MUKAND SUMI METAL PROCESSING LIMITED
(CIN: U27300MH2012PLC234000)

Directors’ Report 2022 -23

Dear Members,

Your Directors take pleasure in presenting the Eleventh (11t") Annual Report on the
business and operations of the Company along with the audited financial
statements for the financial year ended on 315t March 2023.

1. Financial Results

The financial performance of the Company, for the financial year ended 315t
March, 2023 is summarised below:

Rs. In Lakhs
Particulars 2022-23 2021-22
Total Income 60,345.26 49,363.64
EZ g‘r‘:é; Eﬁ‘;"i&eT'gf(ereSt’ (1276.47) 1,244.56
Profit/(Loss) Before Taxation (1,880.56) 655.92
Profit / (Loss) After Taxation (1,880.56) (382.58)
Earnings Per Share (Rs.) (4.77) (1.40)

2. Review of Operations

During the financial year under review, sales for FY 2022-23 were Rs.60,345.26
Lakhs as compared to Rs 49,363.64 Lakhs in the previous year, i.e. an Increase
of 22.22%. In Quantitative terms, sales for FY 2021-2022 was 19034.440 MT as
compared to 18681.780 MT in the previous year, i.e. an Increase of 1.88%.

3. Outlook for Financial Year 2023-24

The order position of the Company at the start of 2023-24 is very good. We
expect that the markets shall remain steady during FY 2023-24 even though
there are some uncertainties due to the Ukraine War and upsurge in commodity
prices and high inflation. The domestic market is expected to grow in line with
the GDP growth of the country. The export market shall remain subdued due to
various quota restrictions in the EU market.
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. Subsidiaries/ Associates / Joint Venture

The Company does not have any subsidiaries, associates and joint ventures.

. Dividend

In view of reduced profits and the need to conserve funds for Capital
Expenditure, the Directors have decided not to declare dividend for the year.

. Transfer to Reserves

No amount has been transferred to Reserves during the year under review.

. Share Capital

The paid up Equity Share Capital of the Company was Rs. 2,730 Lacs as on 31%t
March, 2023 which is same as in the previous year as on 31t March 2022.

. Deposits

The Company has not accepted or renewed any amount falling within the
purview of provisions of Section 73 of the Companies Act 2013 (“the Act”) read
with the Companies (Acceptance of Deposit) Rules, 2014 during the year under
review.

Material Changes and Commitments

The Scheme of Arrangement filed with National Company Law Tribunal, Mumbai
Bench (NCLT) for demerger of alloy steel business of the Company into Mukand
Sumi Special Steel Limited (MSSSL) as a going concern has been approved by the
NCLT vide its order dated May 12, 2022. The certified copy of the NCLT was
filed with Registrar of Companies on August 23, 2022. Accordingly, the Scheme
is made effective from August 23, 2022.

Particulars of Loans, Guarantees and Investments

The Company has neither given any loans/guarantees to any other entities
during the financial year.

Related Party Transactions

There were no related party transactions entered into by the Company during
the financial year which attracted the provisions of Section 188 of the
Companies Act, 2013 as all related party transactions that were entered into by
the Company during the year were on an arm’s length basis and were in the
ordinary course of the Company's business. Hence there are no transactions
which are required to be disclosed in Form AOC-2.
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12. Director’s Responsibility Statement

Pursuant to clause (c) of sub-section (3) of Section 134 of the Companies Act,
2013, the Board of Directors of the Company hereby state and confirm that:

i. in the preparation of the annual accounts, the applicable accounting
standards have been followed and no material departures have been made
there from;

ii. the directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company for the financial year ended as at 31t March, 2023 and of the
profit of the Company for the said period;

iii. the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv. the directors have prepared the annual accounts on a going concern basis;

v. the Company being an unlisted public company, is not required to lay down
internal financial controls to be followed by the Company; and

vi. the directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

13. Annual Return

Pursuant to the provisions of Section 134(3)(a) of the Companies Act, 2013,
Annual Return for the financial year ended 31st March, 2022 is prepared as per
the provisions of Section 92(3) of the Act, and Rule 12 of Companies
(Management and Administration) Rules, 2014. The Company is required to host
a copy of annual return on the website, if any of the Company and a web link of
the same to be given in the Directors’ Report. Since, the company doesn’t have
any website hence the Company is not required to host the same.

14. Board of Directors & Key Managerial Personnel

A. Board of Directors:

The Board of Directors of the Company consisted of Seven (4) directors, of
whom one (1) was non-executive independent, five (5) were non-executive
and non-independent (including one woman director) and One (1) is
executive, as per details given in the table below.

Sr. No. Name of the Director Category
1 Mr. Arvind M. Kulkarni Chairman - Director & Chief Executive Officer
2 Mr. Vipul M. Mashruwala Non Executive Director
3 Mr. R. Sankaran Independent Director
4 Mrs. Meeta Khalsa Non Executive Director
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Mr. Arvind M Kulkarni retire by rotation and being eligible offer themselves
for reappointment. The Board recommends their reappointment.

Sumitomo Corporation, Japan (‘SCJ’) had withdrawn the nominations of its
nominee directors during the year review.

Mrs. Meeta Khalsa is appointed as Additional Director of the Company with
effect from October 20, 2022. Your Board recommends her appointment as
Director of the Company at the ensuing Annual General Meeting.

B. Key Managerial Personnel:

Mr. Arvind M. Kulkarni, Chief Executive Officer, is the Employee of the
Company our Holding Company i.e. Mukand Limited and no remuneration is
drawn by them separately from the Company.

Mr. Dhanesh K Goradia is appointed as Chief Financial Officer w.e.f. June 01,
2022 and Mr. Rajendra Sawant is appointed as Company Secretary w.e.f. May
17, 2022.

Non executive Directors of the Company does not draw any remuneration from
the Company, except that Independent Directors are paid sitting fees as tabled
below :-

S Sitting  Fee
: Nature of Meeting per meeting

No. (Rs.)

1 Board Meeting 40,000/ -

2 Any Other Committee 20,000/ -

3 Meeting of Independent Directors 20,000/ -

Declaration of Independence

The Independent Directors of the Company have submitted their Declaration of
Independence, as required under the provisions of Section 149(7) of the
Companies Act, 2013 stating that they meet the criteria of independence as
provided in Section 149(6) of the said Act.

Board Meetings

The Board of Directors of the Company met 6 times during the year under
review on May 16, 2022, August 09, 2022, August 23, 2022, September 30, 2022,
October 20, 2022 and February 13, 2022. The particulars of attendance of the
Board of Directors at the said meetings are provided in the table below.
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Number of Board
Meetings Director
entitled to attend
during the year
Mr. Arvind M. Kulkarni 6 6
Mr. Vipul M. Mashruwala
Ms. Anna Abraham®
Mr. Kosuke Okamoto**
Mr. Masaki Sasamoto***
Mr. Kazushi Katayama***
Mr. R. Sankaran

Mrs. Meeta Khalsa**** 1 1
*Resigned w.ef. August 9, 2022 ; ** Resigned w.e.f. May 16, 2022 ; *** Resigned w.e.f. September 30, 2022 ;

*#*+* Appointed w.e.f. October 20, 2022

Number of Board
Meetings attended
during the year

Name of Director

AN W ==
RN = =N

Corporate Social Responsibility (CSR)

Dissolution/Disbanding of Corporate Social Responsibility Committee:

Pursuant to the provisions of section 135(9) of the Companies Act, 2013(the
Act), inserted vide Companies (Amendment) Act, 2020 effective from 22nd
January, 2021, where the amount to be spent by a Company under sub-section
(5) does not exceed fifty lakh rupees, the requirement under sub-section (1) for
constitution of the Corporate Social Responsibility(CSR) Committee shall not be
applicable and the functions of such Committee provided under aforesaid
section shall, in such cases, be discharged by the Board of Directors of such
Company.

The Company is not likely to spend more than Rs.50 lakh CSR expenditure in a
financial year. Therefore, we have dissolve/disband the CSR Committee of the
Board of Directors of the Committee in the Board meeting of 21st May, 2021.

Due to Losses incurred during the previous years, there was no requirement for
CSR expenditure for FY2021-22.

Risk Management Policy

The process of identification and evaluation of various risks inherent in the
business environment and the operations of the Company and initiation of
appropriate measures for prevention and/or mitigation of the same are dealt
with by the concerned operational heads under the overall supervision of the
Board of Directors of the Company. Key business risks and their mitigation are
considered in the annual/strategic business plans and in periodic management
reviews, adequacy of which has periodically assessed by the Board of Directors.

Adequacy of Internal Financial Controls

Adequate systems for internal controls provide assurances on the efficiency of
operations, security of assets, statutory compliance, appropriate authorization,
reporting and recording transactions. The scope of the audit activity is broadly

5
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guided by the annual audit plan approved by the top management and audit
committee. The Internal Auditor prepares regular reports on the review of the
systems and procedures and monitors the actions to be taken.

Performance Evaluation of the Board

Pursuant to the provisions of the Companies Act, 2013, a separate exercise was
carried out to evaluate the performance of individual directors, including the
Chairman of the Board who were evaluated on parameters such as level of
engagement, contribution, openness to new ideas, risk management
compliances, independence of judgement, and safeguarding the interests of the
Company. The performance evaluation of the Independent directors was
carried out by the entire Board. The performance evaluation of the Chairman
and Non-Independent Directors was carried out by the Independent Director.
The directors have expressed satisfaction with the evaluation process.

A. Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings & Outgo

Information relating to energy conservation and technology absorption and
Foreign exchange, as required to be disclosed under Section 134(3)(m) of the
Companies Act, 2013 read with the Rule 8 (3) of the Companies (Accounts)
Rules, 2014 for the financial year ended 315t March, 2023 is as under:

a) Energy Consumption:

The major manufacturing of the company is vendored out to Mukand Ltd.
Hence, there is nothing to report in this clause.

b) Technology Absorption:
Nil.

c) Foreign Exchange:

Foreign Exchange earnings for the year were Rs. 17459.59 lacs (Rs. 16136.68
lacs for FY 21-22); and the Foreign exchange outgo was Rs.190.190 lacs
(Rs.273.35 lacs for FY 21-22).

B. Particulars of Employees

There were no employees employed throughout or part of the year whose
remuneration was within the purview of the limits/criteria prescribed under
the provisions of Section 197 of the Companies Act, 2013 read with Rule 5(2)
and rule 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.
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Presentation of Financial Results

The financial results of the Company for the financial year ended 31st
March, 2023 have been disclosed as per Schedule Ill to the Companies Act,
2013.

The Company adopted Indian Accounting Standards (Ind-AS) from April 1,
2017.

Auditors

A. Cost Auditors:

Pursuant to the provisions of Section 148 of the Companies Act, 2013 read
with the Companies (Cost Records and Audit) Rules, 2014 as amended from
time to time, your Company has been carrying out audit of cost records
relating to processes of Special, Alloy Steel and Stainless Steel Bars.

The Board of Directors at their meeting held on 16™" May, 2022 appointed
CMA Y R Doshi & Co., as Cost auditors in the place of retiring Cost Auditors,
CMA Sangita Kulkarni as the Cost Auditors of the Company for the financial
year 2022-23 on a remuneration of Rs. 45,000/- and reimbursement of
travelling and other out of pocket expenses plus taxes as applicable.

Further, as per the provisions of Rule 14 of the Companies (Audit and
Auditors) Rules, 2014, the remuneration to the Cost Auditor, approved by
the Board is required to be ratified by the shareholders. In this regard, the
necessary resolution for ratification of remuneration to the Cost Auditor is
included in the Notice of 11t AGM for seeking approval of the members.

. Secretarial Auditor:

As per the provisions of Section 204 of the Companies Act, 2013 and the
rules made there under, the Board of Directors at their meeting held on 09t
November, 2021 had appointed, M/s. Anant B. Khamankar & Co.,
Practicing Company Secretaries, (Membership No: FCS 3198), to conduct
the Secretarial Audit of the Company for the Financial Year 2022-23. The
Secretarial Audit Report for the year under review does not contain any
qualification, reservation or adverse remark or disclaimer made by the
Secretarial Auditor.

The Secretarial Audit Report in Form MR-3 is annexed to this report as
Annexure B.

. Statutory Auditors:

Pursuant to the provisions of Section 139 of the Companies Act, 2013 and
the rules made there under, the current auditors of the Company, M/s.DHC
& Co. LLP, Chartered Accountants (Firm Registration No. 103525W) were
appointed by the shareholders at the 10™ Annual General Meeting held on
August 09, 2022 to hold office until the conclusion of the 15" AGM.
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The Statutory Auditors in their Report does not contain any qualification,
reservation or adverse remark or disclaimer made by the Statutory Auditor.

For and on behalf of the Board of Directors

Sd/- Sd/-
Arvind M. Kulkarni Vipul M Mashruwala
Date: 15t May, 2023 Director & CEO Director
Place: Mumbai DIN: 01656086 DIN: 0337914



DHC & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Mukand Sumi Metal Processing Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Mukand Sumi Metal Processing
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the Ind AS financial statements
including a summary of significant accounting policies and other explanatory information (hereinafter
referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards (“Ind AS”) prescribed
under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, of the state of affairs of the Company as at March 31, 2023, its loss (including other
comprehensive income), its changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibitities for the Audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Act and Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on the Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
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the financial position, financial performance (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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= Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The audit of Ind AS financial statements for the year ended March 31, 202, was carried out and
reported by Haribhakti & Co. LLP, vide their unmodified audit report dated May 16, 2022, whose
report has been furnished to us by the management and which has been relied upon by us for the
purpose of our audit of the Ind AS financial statements.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we report in “Annexure 17, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report
are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended;

e. On the basis of the written representations received from the directors as on March 31, 2023,
and taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023 from being appointed as a director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure 2”;

g. With respect to the other matter to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, no remuneration is paid by the Company to its directors during the year and hence the
provisions of section 197 of the Act related to managerial remuneration are not applicable;
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h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements - Refer Note 34 on Contingent Liabilities;

(i) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

(iv)

. The Management has represented that, to the best of its knowledge and belief, no

funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

. The management has represented that, to the best of its knowledge and belief, no

funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

. Based on the audit procedures that are considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
{b) above, contain any material misstatement.

(v} The Company has not declared nor paid any dividend during the year. Hence, reporting
the compliance with section 123 of the Act is not applicable.

(vi) As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
company only w.e.f. April 01, 2023, reporting under this clause is not applicable.

For DHC & Co.
Chartered Accountants
ICAl Firm Registration No. 103525W

(AW

Atul Paliwal
Partner

Membership No. 401969
UDIN: 2340196 9 BGY JDR?

Place: Jaipur

Date: May 15,

2023
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor’s Report of even date to the members of Mukand Sumi Metal
Processing Limited (‘the Company’) on the Ind AS financial statements for the year ended March
31, 2023]

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the Ind AS financial statements of the Company and taking into consideration the information,
explanations and written representation given to us by the management and the books of
account and other records examined by us in the normal course of audit, we report that:

(i)
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of Intangible
Assets.

(b) During the year, the Property, Plant and Equipment of the Company have been physically
verified by the management and no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of lessee),
disclosed in the Ind AS financial statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) and/or Intangible Assets during the year. Accordingly, reporting under clause
(i)(d) of paragraph 3 of the Order is not applicable.

(e) No proceedings have been initiated or are pending against the Company as at March 31,
2023 for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i)

(@) The inventory (excluding material in transit) has been physically verified by the
management during the year. In our opinion, the coverage and procedure of such
verification by the management is appropriate. No discrepancies of 10% or more in
aggregate for each class of inventory were noticed on physical verification carried out
during the year.

(b) The Company has been sanctioned working capital limits in excess of five crores rupees,
in aggregate from bank, on the basis of security of current assets. The monthly returns /
statements filed by the Company with such bank are in agreement with the books of
account of the Company, except for the following discrepancies:

DHC & Co., Chartered Accountants FRN No. 103525W, (registered on 01st January, 1981)
Registered offices: 42, Free Press House, 215, Nariman Point, Mumbai-400021, India. Tel: +91 22 6132 6999 Fax: +91 22 2285 6237
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(Rs. in Lakhs)

Amount Amount
Name of For the | disclosed as per | disclosed as Material . .
the Bank | month of | Monthly return/ | per books of | Variance RS alfcymoteniali Shisnsce
statement account
Jun’22 18,344.71 18,494.12 (149.42) N
The stock statement submitted
contained the details of alloy
steel business of MSMPL which
Sep’22 8,880.15 9,969.61 (1,089.46) | was demerged into MSSSL as per
Kotak Scheme of Arrangement. (Refer
Mahindra Note 39(1) to the financial
Bank statements).
Dec’22 6,540.88 6,430.32 110.56 =
The variation is on account of
, considering the provisions after
EF ] £ IFERE (S50 (EE0E) submission of stock statements
with bank.

(iii) During the year, the Company has not provided any loan or advances in the nature of loans,
or stood guarantee, or provided security to any entity. Accordingly, reporting under clause
(iii) of paragraph 3 of the Order is not applicable.

(iv) The provisions of sections 185 and 186 of the Act are not applicable to the Company as the
Company has not granted any loan or made any investment or provided any guarantee or
security during the year. Accordingly, reporting under clause (iv) of paragraph 3 of the Order
is not applicable.

(v) In our opinion, the Company has not accepted any deposits or amounts which are deemed to
be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules thereunder. We have broadly reviewed such
records and are of the opinion that prima facie, the prescribed accounts and records have
been made and maintained. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

(vii)

(a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax
and Value added tax during the year since effective July 01, 2017, these statutory dues
have been subsumed into Goods and Services Tax.

The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including Goods and Services Tax (GST), provident fund, employees’ state
insurance, income tax, customs duty, cess and any other material statutory dues
applicable to it, though there has been a slight delay in a few cases.

No undisputed amounts payable in respect of provident fund, employees’ state
insurance, income tax, GST, customs duty, cess and any other material statutory dues
applicable to it, were outstanding, at the year end, for a period of more than six months
from the date they became payable.
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(b) There are no dues with respect to income tax, sales tax, service tax, value added tax,

GST, customs duty, excise duty and cess which have not been deposited on account of
any dispute except as follow:-

Nature of the | Nature of Amount | Period to which the FOJ;:‘u:vehire

Statue dues Rs. amount relates pending
Goods and Service Tax Rs. 18.46 | April 2015 to June Commissioner
Service Tax lakhs 2017 of GST

(viil) We have not come across any transaction which were previously not recorded in the books of
account of the Company that have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961.

(ix)
(@)

(b)

(c)

(d)

(e)

()

(x)
(@)

(b)

(xi)
@

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

The Company did not obtain any money by way of term loans during the year.
Accordingly, reporting under clause (ix)(c) of paragraph 3 of the Order is not applicable.

On an overall examination of the Ind AS financial statements of the Company, no funds
raised on short-term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiaries, associates or joint ventures as defined
under the Act and hence reporting under clause (ix)(e) of paragraph 3 of the Order is not
applicable.

The Company does not have any subsidiaries, associates or joint ventures as defined
under the Act and hence reporting under clause (ix)(f) of paragraph 3 of the Order is not
applicable.

The Company has not raised money by way of initial public offer / further public offer
(including debt instruments) during the year. Therefore, reporting under clause (x)(a) of
paragraph 3 of the Order is not applicable.

The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.
Therefore, reporting under clause (x)(b) of paragraph 3 of the Order is not applicable.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of fraud by the Company nor any fraud on the Company has been noticed or
reported during the year, nor have we been informed of any such instance by the
management.
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(b) No report under section 143(12) of the Act has been filed with the Central Government
by the auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014, during the year or upto the date of this report.

(c) There are no whistle blower complaints received by the Company during the year and
upto the date of this report.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause (xii)
of paragraph 3 of the Order is not applicable.

(xiii) All transactions entered into by the Company with the related parties are in compliance with
sections 177 and 188 of Act, where applicable, and the details have been disclosed in the Ind
AS financial statements as required by the applicable accounting standards.

(xiv)
() In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

(b) We have considered the Internal Audit Reports of the Company issued till date, for the
period under audit.

(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with them during the year and hence, provisions of section 192 of the Act are not
applicable to the Company.

(xvi)
(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of the
Order are not applicable.

(b) The Company is not a Core Investment Company (CIC) as defined in Core Investment
Companies (Reserve Bank) Directions, 2016 (‘Directions’) by the Reserve Bank of India.
Accordingly, reporting under clause (xvi)(c) and (d) of paragraph 3 of the Order are not
applicable.

(c) As informed by the Company, the Group to which the Company belongs has Seventeen
(17) CIC as part of the Group (including the CICs exempt from registration and CICs not
registered).

(xvii) The Company has incurred cash losses in the current year amounting to Rs. 1,532.08 lakhs.
However, the Company has not incurred any cash losses in immediately preceding financial
year.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly,
reporting under clause (xviii) of paragraph 3 of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the Ind AS
financial statements and our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which cause us to believe that any material uncertainty exists as on the date
of this audit report and that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to date of the
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audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) The provisions of section 135 of the Act are not applicable to the Company. Hence, reporting
under clause (xx) of paragraph 3 of the Order is not applicable.

(xxi) The Company does not have any subsidiary. Therefore, reporting under clause (xxi) of
paragraph 3 of the Order is not applicable.

For DHC & Co.
Chartered Accountants
ICAIl Firm Registration No. 103525W

Atul Paliwal
Partner
Membership No. 401969

Place: Jaipur
Date: May 15, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section in
our Independent Auditor’s Report of even date to the members of Mukand Sumi Metal Processing
Limited on the Ind AS financial statements for the year ended March 31, 2023]

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 of section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to financial statements of Mukand Sumi
Metal Processing Limited (‘the Company’) as of March 31, 2023 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

DHC & Co., Chartered Accountants FRN No. 103525W, (registered on 01st January, 1981)
Registered offices: 42, Free Press House, 215, Nariman Point, Mumbai-400021, India. Tel: +91 22 6132 6999 Fax: +91 22 2285 6237
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Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2023, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note issued by the ICAI.

For DHC & Co.
Chartered Accountants
ICAl Firm Registration No. 103525W

pacb L

Atul Paliwal
Partner
Membership No. 401969

UDIN: 23401 96 3B Y T

Place: Jaipur
Date: May 15, 2023




Mukand Sumi Metal Processing Limited
Balance sheet as at March 31, 2023

(Rs. in Lakhs)

As at
Particulars Ncte No. Lo R March 31, 2022
March 31, 2023 (Restated -
| Assets
t Non-current assets
(2) Property, Plant and Equipment 2 1,107.83 1,189.67
(b] Capitat wori-in-progress 2 1.48
(<) Goodwill 3 277.55 277.55
(d! Other Intangible assets 3 113.51
(] Finaicial Assets
i} Others 4 10.44 9.83
{F) Non-Current Tax Assets (net) 5 231.82 208.39
(2] Deferrad rax assers (net) 6 373.38 295.73
{h] Other non-currant assets 7 44.29 0.41
2,566.59 2,095.10
2 Cucrent Assets
(3) Inventories 3 11,176.98 8.608.89
(o} Financial Assets
i} Trade receivables 9 2,852.49 4,381.48
ii) Cash and cash equivalents 10 283.50 584.38
ifi} Others 1 = 4.12
(c) Other current assets 12 1,825.09 659.03
16,138.06 14,237.90
Total Assets 18,704.65 16,333.00
I Egquity and Liabilities
1 Equity
{a) Share capital 13 2,730.00 2,730.00
{b! Other equity 14 5.368.16 6,563.10
8,094.16 9.393.10
Liabilities
1 Nen-Current Liabilities
(a) Provisions 15 5.63 12.66
5.63 12.66
2 Current habitities
(a) Financial liabilities
i) Borrowings 16 * 500.00
it) Trade payables 17
Total outstanding dues of Micro and Small Enterprises 5.87 2.93
Total outstanding dues of Creditors other than Micro and Small 7,869.97 4,645.42
Enterprises
iii) Other financial liabitities 18 2,475.20 1.573.09
(b} Other current Liabilities 19 249.54 205.35
(c) Provisions 15 0.27 0.44
10,600.86 6,927.23
Total Equity and Liabilities 18,704.65 16,333.00
|Statement of Significant Accounting Policies adopted by the Company and 110 39
iNotes forming part of the Financial Statements
* Refer Note 39(1) for restatement on accaunt of de-merger
As per our attached report of even date
For DHC & Co. For and on behalf of Board of Directors of
Chartered Accountants Mukand Surmi Metal Processing Limited
Firm Registration No. 103525W
\N‘\n
S\ /5_,,..!&‘9"“ =

Director Director & CEO

Dip 37914 DIN: 01656086

Vipul M. Mashruwala

Chief Financial Officer Company Secretary

Place: Jaipur Place: Mumbai Place: Mumbai
Date : may 15, 2023 Date : May 15, 2023 Date : May 15, 2023




Mukand Sumi Metal Processing Limited
Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in Lakhs)
For the year ended
Particulars Slie) e Snended March 31, 2022
March 31, 2023
(Restated)*
1. Revenue from operations 20 60,337.33 49,185.19
. Other income 21 7.93 178.45
Ii. Total Income (I + Y) 60,345.26 49,363.64
V. Expenses:
Cost of materials consumed 22 56,959.12 45,556.30
Purchases of Stock-in-Trade :
Changes in inventories of Finished Goods, 5tock-in-Trade and Work-| 23 68.43 11,570.37)
in-Progress
tmployee benefits expensa 24 33.16 44.48
Firance costs 2 233.52 156.32
Depreciation and amortization 2xpense 26 348.43 487.32
Other Expenses 27 4,561.01 3,089.17
Total expenses 62,225.83 48,707.71
V. Profit before tax (lli - IV) {1,880.56) 655.93
Vl. Tax expense / (income): 28
Current tax -
Deferred tax (579.66) 190.06
MAT Credit Entitiement Reversed - 846.56
Tax Expenses of Carlier Year 1.89
Vii. Profit after tax (V - V1) (1,300.91) (382.58)
Viil. Other Comprehensive Income / (Expenses) (net of tax)
Itemns that witl not be reclassified to profit or loss
(a) Re-measurement gain / (loss) of defined benefit plan 7.93 3.68
(D) Deferred tax effect on above 12.01) (0.94)
IX. Total comprehensive income for the year (Vil+Viil) (1,294.94) (379.85)
X. Eamnings per equity share (Face Yalue of Rs_10):
{i) Basic (in Rs.) 29 4.77) (1.40)
{ii) Diluted (in Rs.) 29 (4.77) (1.40)
[Statement of Significant Accounting Pclicies adopted by the Company 1t039

and Notes forming part of the Financial Statements

" Refer Note 39(1) for restatement on account of de-merger
Az per our attached report of even date

For DHC & Co.

Chartered Accountants
Firm Registration No. 103525W

(3 Lberd

Atul Paliwal

Jhemoe
mbership No. 401969

Place: Jaipur
Date : May 15, 2023

A

For and on behaif of Board of Directors of
Mukand Sumi Metal Processing Limited

VS
o;\nﬂ""' W

Viput M. Mashruwala  Arvind M. Kulkamni

Director Director & CEOQ

Ding 7914 DIN: 01656086
pe

Dhanesh Goradia Rajend

Chief Financial Officer ~ Company Secrs

Place: Mumbai Place: Mumbai

Date : May 15, 2023 Date : May 15, 2023




[Mukand Sumi Metal Processing Limited
\Statement of Cash Flows for the year ended March 31, 2023

(As. in Lakis)
For the year ended
March 31, 2022
(Restated) ”
Profit befare income tax 555.91

For the year ended
March 31, 2023

Particulars

A AT TS foes

1 tian and amortisation 2xpensa 343 .48 487.82
Finance Cost 253.52 100.32
Intaf et income (7.93) (13.99)
Jther Non-cash Zxpenditura / (Income) - (nef) 39 (7631
Derivariyes measurad at FYIOL 2353 3.9
Acturial (Loss) 7 Gain on definad denefit biigation 733 358
Onerating orofit before working capital changes {1,243.90) 1,225.30

223524 / Decreasa i frana racatyadiss 1,525.91 £1,331.0v}

NTRATR) ¢ 2CT2352 10 (v2a00nes 2.363.9%) M.345.39)
\HAT2252) 7 Dacrease in other financial assats 3.5t 4535
Incraxsa) / Decrease in sther zurent assats 15.155.06) 544.75
\ncreace ! (Decrease; in trade payaples 1227 49 574.92
Increass / (Decrsase) in other financial liabilities 873.58 13,096_44)
Increass / {Decrease) in other cwrent Liabilities 44.19 130.38

nersasz ! {Decrease) in provisions (7.204| 12.87
Cash generated from operations 588.53 (3,639.67)
ncomE @xes (paid) / refund - aet (35.48) 7071}
Net cash inflow / (outfiow) from aperating activities 653.05 | , (3,711.37)

iCash flows from investing activities

Purchase of property, piant ard aquipment (ncluding CWIF) 134,51 (1567 .4%)
Mcvemean: in Capital Advance { 143 87) 9.25
Interast income on fixed deposit 0.13 06.2¢
—
INet cash injlow / (outfiow) from investing activities {198.31} {153.04)

iCash flows from financing activities

[Proceeds /7 (vepayment) of borrowings (net) i5C0.3C) £00.0¢
tntErest paid 1238.32) {1C0.52
{Wet cash inflow / {outflow) from financing activities (755.62)| 399.18
|
Let fncrease / (decrease) in cash and cash equivalents | (300.87)| §3,470.23)
Cash and cash equival at the beginning of the financiai year | 584.38 4,054.61
| |
Cash and cash equivalents at end of the year (Refer Note 10) | 283.50 | 584.33
|Note:
1. All figures in bracket are cutflow.

[2. The above cash flow statement has been prepared under the Indirect Method 3s set out i Ind AS 7 - Statement of Cash Flows.
‘mmmi)fwrmmmdm

[Statement of Significant Accounting Policies adopted by the Company and

[Motes forming part of the Financial Statements Jiege

As per our attached report of even date

For CHC & Co. For and on behalf of Board of Directors of
Chastered Accountants Mukand Sumi Metal Prooessing Limited

Firm Registration No. 103515W

r

) ; U e

T gl

Atul Paliwal Arvind M. Kutlami
Partner Divector & CEQ
Membership No. 401969 DIN: 01656086
Chanesh Goradia 3 2 Sawant
Chief Financial Officer Company Secretary
Place: Jaipur Place: Mumbai Place: Mumbai

Date : May 15, 2023 Date : May 15, 2023 Date : May 15, 2023




Mukand Sumi Metal Processing Limited
Statement of Changes in Equity for the year ended March 31, 2023

A. Equity Share Capital

A3 at March 31, 2023

- Changes in Equity Share
Balance at the beginning of the current SIS L (LY S

ital
T i e i Capital due to prior

period errors

beginning of the current

Restated balance at the Changes in equity
share capital durin

reporting pericd the current year

(Rs. in Lakhs)

Balance at the end of
g the current reporting
period

As at March 31, 2022 (Restated)*

Changes in Equity Share
Capitai due to prier
penad errors

Balance at the beginming of the Crevious
reporting pericd

beginning of the previcus

Restated balance at the Changes in equity

reporting period the previcus year

share capital during

Balance at the end of
the previcus
regerting pericd

B. Other Equil

Reserves and Surplus

Particulars Securities Premium

Reserve

Balance as at March 31, 2021 (Restated)”

Defined Benefit

Retained Earnings Obligation

(Rs. in Lakhs)

Remeasurement of

{Place: Jaipur
Date : May 15, 2023

Dhanesh Goradia
Chief Financial Officer

Place: Mumbai
Date : May 15, 2023

| 8.469.07 (1,432.36) 6.23 | 7,042.94
Profit / (Loss) for the year (382.58) 1 (382.58)
Gther Comprehansive Income for the year .74 274
Balance as at March 31, 2022 (Restated) 8,469.07 (1,814.94) 8.97 | 6.663.10
Profit / (Loss) for the year (7,30C.91) [ 11,300.91)
Other Comprehensive income for the year 5.97 | 5.97
|Balance as at March 31, 2023 8,469.07 (3,115.85) 14.94 5,368.16
Thara are no changes in other equity due to prior period errors.
* Refer Note 39(1) for restatement on account of de-merger
As per our attached report of even date
For DMHC & Co. For and on behalf of Board of Directors of
Chartered Accountants Mukand Sumi Metal Processing Limited
Firm Registration No. 103525W
/ A’
Cb A o yre—]
ros O
< '{, A

Atul Paliwal Vipul M. Mashruwala ] rrind M. Kulkarni
Partner Director Director & CEC
Membership No. 401969 DIN: 27514 DIN: 01656086




ueyd JeuiBLIo 11 01 paJedwod 350 $31 PAPaNIXa SBY LDIYM 10 ANPIAAD st U01IA|dWOD 950YM 559180.1d-Ul->1ioM Je3ide] Ul SJUNVLLR ou a8 31aY) (§)7 10N

€707 'L Yodew papua deak aty Suuinp Juawdinby pue jueld ‘Ajsadold sit panjeaal jou sey Aueduwio) ay) :(2)7 210N

‘Auedwio) ayz Jo SLURY 3Y) UL PIY 10U 3se YIIym sa1e0doad S)gesowiwl ou ale auay) 1(p)7 ION

*JIAPUN3IAY) APRW S3|NI pUe ggl 12V suonydesues} AJsadoad iWeusg jo UonigIyold ayy Japun

p1aq Aue Sulpioy oy Auedwo?y ayy 1sutede Buipuad ase o pajent s5uipaaJoid ou aie a1ay) pue Auadoid yweuag Aue aaey jou up Auedwo) ay) :(2)z 210N
*Jdd Jo uonisinboe A 10) SIUSUNIWILIOD [BNYIEAUO JO JINSOIISLP 10) bE SION 15)3Y :(q)Z 210N

sasuelaqundua Aue Wwoly Jai) v Juawdinby pue juelq 'A1sadoig i(e)z 310N

Aadoin |

papuadsns >_tm_oau~. Sluw.ac|i.
ssaufioud uy s1aalanyg

510K £ URL A 10W siwaAd ¢ - 3

LI

10 powad v oao) dim ¢

e R J€Z07 'LE YdUew 3e se ajnpayds m:_u_?___ dIMD

1eak ay) jo pua e se aoueleq|
L2y Bunp syuawnsnipy 7 uon=ag|

JP3A Ay SuLInp suolIppy
MU Je se aduejeg

Jedh ) g0

2207 "1 € Y £T07 "I by
sy jesy

wiv|rsn

ssaanod-G-s oM jejovy a

ul )

fs®T

€820t |est | 96es0't | 629 =I= £20Z "1 £ YoJeW 38 se anjeA BujAited 19N
90 972" b L 916507 | Eb'6LL €207 L€ Y21eW 7€ se uojeida.idap pajenunady

T qesodsig

26'vET 26 0 60'kLE 06°61 Jeak ayy Suunp a81ey> uonyedaidag

20 1661 6F° 9 90'5v8°1 £5 66 2¢07 ‘10 1udy 3€ se uonepaidap pale|NWINddY

uoneidaidaqg paienwnioy

68°EEEE 90 6 | rrest's 2L 821 ) "~ £Z07 'LE Uodey 38 5B anjeA BUIALIED $50JD

= |||1 = s = - N m_MmOﬁ_m_ﬁ_
pLESL PLESH suonppy

SL°081'€ 90°6k 16°500'€ 2920 7707 ‘10 11dy 7@ sB 1503

3njeA BuUjA1ie) 55019

[=tqey ul 'sy) €207 "L€ Uaew Je sy
9681’y |25t |ieont | erer TZOZ 'LE YoJeW 18 e enjeA BUIALIED 18N
80166} 6v'9% 90'5bR°1 1566 | 2T0Z ') € Yadew 3 se uone(>aidap paje|numnaoy
- i T T o T sjesodsiq
18'092 870 9 0rT 16 6} 2eaA 3y Suunp adieys uonerdaudag
LT0EL'L 07 9b bb b9’ L 19°64 1707 10 udy 1€ se uoneaidap pajenwnady
uoleoasdag paie|nuwnaidy

5,°08L'€ 90°6¢ 65006 | 2482 2207 ‘L€ Ya1eW 7€ 5B anfep Buikile) ssoin
FA-N0] 150 == . s1esodsiq|
6v'L91 pO'0 Sk L9 suonIppy
£8'ELO'E 65 6F 1$°RE8'T [7A14} 1707 ‘10 11dy 1@ se 350D

LN aey

|eoL 3 024i0 Ay

" 7207 'LE Y2JeW 18 SY

__.m.:x._u._ ul “wH)

§531801d-U]-10M [e3jde) pue Juswdinb3 pue Jue|d "A1iadoid Z 310N

S]UaWA)EYS [elouBU] 4 3Y3 Jo 3ied Buluiio) s310N
Pa11w1] Buissaco.yd |eIay 1WNS pueyny



Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 3: Goodwill and Other Intangible assets

As at March 31, 2022

Particulars

Customer
Relationship

(Rs. in Lakhs)

Goodwill

Gross Carrying Yalue

Cost as at April 01, 2021 2,270.09 277.55
Additions

Deletions g

Gross Carrying Value as at March 31, 2022 2,270.09 277.55
Accumulated Amortisation

Accumulated amortisation as at April 01, 2021 1,929.57

Amortisation charge during the year 227.01

Deletions

Accumulated amortisation as at March 31, 2022 2,156.58 -
Net carrying value as at March 31, 2022 113.51 277.55

As at March 31, 2023

Customer

(Rs. in Lakhs)

Particulars ) | Goodwill
Relationship
Gross Carrying Value
Gross Carrying amount as at April 01, 2022 2,270.09 277.55
Additions -
Deletions
Gross Carrying Value as at March 31, 2023 2,270.09 277.55
Accumulated Amortisation
Accumulated amortisation as at April 01, 2022 2,156.58
Amortisation charge during the year 113.51
Deletions -
Accumulated amortisation as at March 31, 2023 2,270.09 -
Net carrying value as at March 31, 2023 - 277.55

Note (a): Impairment of goodwill

Goodwill is tested for impairment on annual basis and whenever there is an indication that the
recoverable amount is less than its carrying amount based on a number of factors including business
plan, operating results, future cash flows and economic conditions. The recoverable amount is
determined based on higher of value in use and fair value less cost to sell.

Note (b): The Company has not revalued its intangible assets during the year ended March 31, 2023.




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 4: Other Non-Current financial assets (Unsecured, considered good unless otherwise stated)

{Rs. in Lakhs)

Particulars S e
| March 31, 2023 March 31, 2022
Security Deposits 0.61
Duty paid under Protest 9.83 9.83
Total 10.44 9.83

Mote 5: Non-Current Tax Assets (net)

(Rs. in Lakhs)

Advance tax (net of provision) 251.62
Total 251.62




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 6: Deferred tax assets / (liabilities) (net)

(Rs. in Lakhs)

Deferred tax asset on account of:

Unabsorbed Depreciation / Business Loss, etc. 848.49 357.56

Property, Plant and Equipment and Intangible assets 13.77

Others 13.13 3.4
Total 875.39 360.97

Deferred tax liability on account of:

Property, Plant and Equipment and Intangible assets - 64.29

Other Comprehensive Income 2.01 0.94
Total 2.01 65.23

Net Deferred tax asset / (liabilities) 873.38 295.73

Note (a): Movements in deferred tax assets / (liabilities)

(Rs. in Lakhs)

At March 31, 2021 1,575.64 (238.22) (4.12) 1,333.29 |
Charged / (Credited) '
- to profit or loss 1,218.08 (173.93) (7.53) 1,036.62 ‘
- to other comprehensive income z 0.94 0.94 |
At March 31, 2022 357.56 (64.29) 2.46 295.73
Charged / (Credited) \
- to profit or loss (490.93) (78.06) (10.66) (579.66)
- to other comprehensive income = - 2.01 2.01 |
At March 31, 2023 848.49 13,77 11.12 873.38

Note: In terms of Ind AS 12 on “Income Taxes”, the Company has recognised Deferred Tax Assets arising from unabsorbed depreciation
and brought forward business losses, based on the steps taken by the Company to achieve its projected profitability. It is probable that
the Company will have future taxable profits against which the unabsorbed depreciation and brought forward business losses can be

utilised.




‘Mukand Sumi Metal Processing Limitad
Notes forming part of the Financial Statements

= Other non-current assats {Unsecurs

|RE. in Lakhs)
I Particulars Lo As 2y
i : = March 31, 2023 March 31, 2022
‘Caoital Advances i 4429 | 0.41
Total 44.29 0.41
Note 8: Inventories
R5. In Lakhsi
Particulars fo g g
| = ot March 31, 2023 March 31,2022
|Raw materials 3,303.93 5257 41 |
Finished Goods
{includes material in transit s 378.45 Lakhs, Previous Y2ar 5. 324.70 Lakhs) 2,273.05 | 2,341.48 |
| Total 11.175.98 3,508.89 |
Note 9: Trade eceivabies
- in Lakhgs

As at
Particulars

rch 31, 2023

Trade Recaivaple Constdered Good - Securad

Trade Recetvable Considerad Good - Unasecurad 2,352.49
Trade Recaivables which have significant incraase in Credit Risk L
Trade Receivables - credit impaired

Total | 2.852.49 4,381.48

Note (a): No trade or other receivable are due from directors or other officers of the Company either severally or jointly with
any other person. Further no trade or other receivable are due from firms or private companies respectively 1n which any
director is a partner, aor director ar member

Note (bj: For receivables due from related parties, refer Note 33.

Note (c): Ageing of Trade Receivables is as given below:

Az at March 31, 2023 (Ez. in Lakhs)
Outstanding for following periods from due date of Payment

Particuiars Not due

Less than & maenths & months - 1 year 1- 2 years 2 - I years Mcre than 3 years Tatal

1,345.85

‘(i) Undisputed Trade receivables - considered good unsecured
[if} Undisputed Trade receivables - which have significant increase in credit risk
(ifi| Undisputed Trade receivables - credit impaired . | | | =
{iv) Disputed Trade receivables - considered good . S | S |

|
|

1,506.64 2,852.49 |

v} Disputed Trade receivables - which have significant increase in credit risk =
tvit Disputed Trade recewables - credit impaired -
Totat | 1,506.64 | 1,345.85 | - | - - E 2.852 49

(Rs. in Lakhs

As at March 31, 2011

Outstanding for follawing periods from due date cf Fayment

Farucuiars

Lezs than 6 menths 6 months - 1 year 1- 2 years =0y Mare than 2 years

(i} Undisputed Trade receivables - considered good unsecured 3,026.70 1,354.78 4,381.48

(i} Undisputed Trade receivables - which have significant increase in credit risk

(iit] Undisputed Trade receivables - credit impaired

{iv) Disputed Trade receivables - considered good = |
|
|

{v| Disputed Trade recefvables - which have significant increase in credit risk
tvi} Disputed Trade receivables - credit impaireg -
Total 3,026.70 1,354.78

E = | : . 4,381.43

Note 10: fash and cash eaubeaients and other bank talances

(Rz n Lakhs|
Particulars e
March 21
Cash and cash equivalents:
Balances with banks in current accounts 25.14 24.95
Ealances I cach credit sccoynts © 252.97 554,43
Fixed Ceposit # 5.39 500
Cash on hand = -
Total 283.50 584.38

* The balances represent debit balance in Cash credit facility. Refer Note 16 for security provided.
# The Fixed deposit has been kept as margin money against zero balance current account with ICIC! Bank.
There are no repatriation, restriction with regard to Cash and cash equivalents as at the end of the reporting period and prior periods.

{its. in Lakhs!
As at

March 31, 2022

Particulars

Forward Contract | | 3.91
Interest Receivable | - ] 0.20
| Totai | | 4.12

|Rs. i Lakms]
As at
_March 31,2023 March 31, 2022

{ Particulars

Balances with Government Authorities 1,443.64 .
E<port Incentive Receivable 342.56 603.12
Advances to Suppliers 22.39 =
advances for Scheme Expenses (Refer Note 39(1}) - 16.11
Pregaid Espenses 16.51 39.80
Tatal 1,825.09 659.03




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 13: Eguity Share Capital

(a) Share capital:

Particulars

As at |

March 31, 2023

{Rz, in Lakhs)
As at
March 31, 2022

|Authorised Share Capital

3,00,00,000 equity shares of Rs. 10 each 3,000.00 3,000.00

[ | [
|1ssued, Subscribed and Fully Paid-up capital: [
2,73,00,000 equity shares of Rs. 10 each fully paid up 2,730.00 2,730.00

| Total 2,730.00 2,730.00

Particulars

Balance as at the beginning of the year
Movement during the year

{b) Reconciliation of number of shares cutstanding at the beginning and end of the year:

As at March 31, 2023

No. of shares
(in Lakhs)

Amount
(in Lakhs)
2,730.00

As at March 31, 2022

No. of shares
(in Lakhs)

Amount
(in Lakhs)
2,730.00

Balance as at the end of the year

273.00

2,730.00

273.00

2,730.00

(c) Details of shareholders holding more than 5% shares in the Company:

Particulars

Mukand Limited (along with its Nominees} (Refer Note (k}
below)

Sumitomo Corporation, Japan

As at March 31, 2023

No. of shares
(in Lakhs)

% of holding

100.00%

0.00%

As at March 31, 2022

No. of shares
(in Lakhs)

133.77 |

% of holding

49.00%

Total

273.00

100.00%

273.00 |

100.00%

Name of the company

Mukand Limited (along with its Nominees)
Sumitomo Corporation, Japan

(d) Number of shares of joint arrangement held by its venturers:

As at
March 31, 2023

(in Lakhs)
273.00

As at
March 31, 2022
(in Lakhs)
139.23

133.77 |

(e) Disclosure of Shareholding of Promoters
Disclosure of Shareheiding of Promoters is as follows :

Promoter Name

As at March 31, 2023

No. of Shares

As at March 31, 2022

No. of Shares

% Change during

(in Lakhs) % of Total Shares (i Lakhs) % of Total Shares the year
Mukand Limited (along with its Nominees)
Sumitomo Corporation, Japan - 0.00% 133.77 49.00% -49.00%
Total 273.00 100.00% 273.00 100.00% 0.00%

(f) Terms and rights attached to equity shares

The Company has only one class of equity share having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per equity share. They are
entitled to receive dividend proposed by the Board of Directors and approved by shareholders in General Meeting and right to get new shares proportionately in case of
issuance of additional shares by the company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(8) There are no bonus shares issued and shares bought back since inception.

(h) There are no shares reserved for issue under options and contracts / commitments for sale of shares/disinvestment.

(i) There are no unpaid calls from any Director and officer.

(j) No Dividend has been declared for the year ended March 31, 2023 (March 31, 2022: Nil).

(k) During the year, in terms of arrangement with Joint Venture partner - Sumitomo Corporation, Japan (5C), Mukand Limited has purchased 1,33,77,000 shares of the
Company from SC and accordingly Company has become a Wholly Owned Subsidiary of Mukand Limited with effect from September 30, 2022.




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 14: Other Equity

{Rs. in Lakhs)

Particulars e L
March 31, 2023 March 31, 2022
Securities Premium 8,469.07 8,469.07
Retained Earnings (3,115.85) (1,814.94)
Remeasurement of Defined Benefit Obligation through OCi 14.94 8.97
Total 5,368.16 6,663.10

Movement in Reserves
(i) Securities Premium
Securities Premium is used to record premium on issue of shares. The reserve is utilised as per the provisions of

(Rs. in Lakhs)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Balance at the beginning of the year 8,469.07 8,469.07
Movement during the year -
Balance at the end of the year 8,469.07 8,469.07 |

(ii) Retained Earnings

Retained Earnings are the profits of the Company earned till date net of appropriations.

Particulars

As at
March 31, 2023

(Rs. in Lakhs)

As at
March 31, 2022

Balance at the beginning of the year (1,814.94) (1,432.36)
Profit / (Loss) during the year (1,300.91) (382.58)
Balance at the end of the year (3,115.85) (1,814.94)

(iii) Remeasurement of Defined Benefit Obligation through OCI

Particulars

As at

March 31, 2023

(Rs. in Lakhs)
As at
March 31, 2022

Balance at the beginning of the year 8.97 6.23
For the Year 5.97
Balance at the end of the year 14.94




Mukand Sumi Metal Pracessing Limitad
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Note |5 Provision

{3z in Lakhs)

As at
Particuters J 2 March 11
Current
Powision for Zmployee 3enehits  Graeuity (Refer Note 321 |
Provision far Zmolovee 3enefits - Leave 2.14 | 242 217 |
Tatal 921 5:81 0.da | 1286 |

Sute 18 Turreat Burrswingy

March 11

Wil Tl

Lawh + x3ayasiz on demana 0.5
Fatai I == 390,00

Not2 217 Tae faciin
a56els + Moveads fied 23625 of e

cursd ay Tirst 3ad 2«ciusive Tyootiecation T1arge 3 Al 2c5Iing 3ad fut:
mpany- WLe 3f IALerasT cange 1§ dStwe2n 3.30m (1 X% 3 A, Pravious fear
Mote 51: The Tompany vas 130 Jefaulted 1 tae “spayment of 3aowings and nterest as at 2acn 3alance Sneet Jats.

2ivables / zurrent assats 4 oveaole
3t-11soal

13 Warking zanitag 735 Y S Jalance is inaw 11 Naee (D

“azdity s 1aving d=it Jatanzz

2MeLs At
38T UL J20ow!

wIEA ars

“Coak Manindre 3ank 1 'iey of Tae sanctisn=d g cadital fazilitie:

Armcunt ax
Particularz cf Security Prowviced -;‘CC:C!;‘;I;G i the Reason ‘or material ditcrepances
Account [BQAT T e
o2 | 13158 20 13,262 7% 35 42
wyz | 19,591.58 | 18,470.16 vl -
hur 22 19,344 71| 13,494.12 149 40|
a2z | 17,7649 | 18,847.30 19212 Refar note (b; beiow
Aug22 17.452.70 19,176 41 1,722 Refer note (b} below
£t ana exclusive nypothecation charge on all existing and future seealusies|  Sep22 | 8.380.15 | 9,969.61 (1,089.45) | R poci (5 oiow
1 current assets / moveable assets / maveable fixed assets Oct22 8,790.17 | 8,597.02 11,756 85 Refer note (b1 below
Nov-2 | 8,868.29 | 7,577.57 890.72 | Refer note (a) below
Dec-22 6,540.88 | 5,420.32 o=
. Ba; | 6,100.74 | 543602 70471 | Rafer note (3) below |
Feb-2) 572261 | 5,463 87 | 29.79 |
s | 615383 | 6866 | 68201} | P I

Note 1a): The .arfation 1s an aczount of zarly submission of the Yank statement pror to closures of books of sccounts.
Note 1b): The stock statement submitted centaned the detads of alley steel business of MSMPL which was demerged 1nto MS35L as per Scheme of Amangement. irefer Note 391111,
Nate 1c|: The vanat:on is on accaunt of considering the provisions after submession of stock statements atth bank.

Eor g ppar anceq Barch 13 3012 (Rs_ in Lakha)

2mount au

Zarticulars of Security Provced et o maternal i

A2 12,679.07 8.43
sep2s | 7,154 7929 w15 |
Dec-2t 17,726.09 ! 17.542.79 | 192.0
Fir ard exciusive hypetnecation charge on ali existing an future ey raafies i | i B T ‘:"- -"ﬂ*';‘-’*-ﬂ
7 curent assecs + moveasie assats ¢ moveabld fisec assets PO A SMAG AT B in BOA,
i ] the same e reported a Grost and
| Ushity " Saecustias Lills chownon )
Nar-22 | 73135 | 16,294.92 936.41 || tiabiit pessfled o Variance. |
| rowever, the Drawing Poweer has been '
| ] share availed by Barrower a5 perthe |

| | | | i

3 The amourts as 2nclcsed aocve till tre zate of Scheme =f Arrangemert beceming effective include the mpact of alioy steel business of the Compary ~hich ~as demerged into MSSSL as a gaing
concemn reter Note J9(%:;

S reaeifd tiece e et

Nete [e1; As alL March 31, 2C22, the reqister of crarges of the Company as available n records of the Miristry of Corporate Affairs \wCA) includes charges Iil sife cite
cf the Company. The Compary 1s i the continuous process of filing the charge satisfaction e-form with MCA, mithin the umelines, as ang when :t receives NCCs from the respective cnarge haders.

Note (132 Witlul Cefaciter: The Company has not been ceciarec wilful cefaulter by any bark cr financial o o ARy & authonty

Nots 7. Trade Paysbles

Trade Payables
Tetal Cutslarcing cues cf Micre arc Small Enterpries
| Tetal Culstanairg cues ef Creaitors Cther Lhan Micre and Srrall Ertererises | 7.865.97 | 4,645.42
Total i T AT R4 4,540, 18

Fer payabies cue te refated parties, refer Note 32,

Ncte ib): 4geirg of Trace Payakles is ac giver: below:
As at jerch 31, 27 (M. I Lokt

rEarcag tor furiswang serom fram due 2ew of Paymart
~ - st than
Ltz than 1 paar 1.+3 yeury I= paary S
1) MEME i 70 E = i 5.87
lii) Cthers 2,484.96 5,385 91 7,869.97

1iif) Disputed Dues - MSME ¥
J1v1 Disputea Dues - Others |
Total 1.%88.51

Ad b March 31, 7023: |®3, ot Lakhg)

Lest than 1 pear

Ty MEE 291 | 29
| /1] Others | 3,295.10 15022 | v 4.645.42
11111 Crsputed Dues  MSME |
| i Bragited Dues - Cthers ! : .
Taotal | 1,298.01 | 1,150.32 | - = 4,048 35

Note ic): Drsclosure in respect of creditcrs registered under Micro, Small and Medium Enterprises Development Act, 2006 (NGMEDA Is as under:
| R, in Cahiss)

FrnEal Ameutt ING the (Fiarest coe tharson remaming wnoam 19 tuaglers | |
{2 (1] Principdd ] 587 293
iff} mteret due ereen

1/ i) inlerest actually paic urcer secticn 16 cf the MGMECA
(il; ameurit of paymernt mace to supghiers beyorc the agpeirted cay
[c! Amcunt cf interest cue anc payable fer the peried of delay in making paymert iwhich Faw

Eeer paid and beyond Lhe appointed cay curing the year! but without acding interest wrcer
MENETA

1€} Armcunt of nterest accruea ard remaining unpaid

Il Amount of further interest remaining due and payabie even in the succeeding years, until teh
2at=i when the interesc dues abave are actually paid to the small enterprise, for the purpose =f
' afa i Lntder MAMEDA A &

The ditclosure abave is based on the information availabie with Company resarding the starus of the suppliers under the MSME
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Note 18: Other current financial liabilities

{Rs. in Lakhs)

Particulars gt et
March 31, 2023 March 31, 2022

Creditors for capital goods 9.30 4.31
Employee liabilities 2.23 3.17
Other Liabilities - 18.82
Forward Contract Payable 28.53 =
Other payable on account of demerger (Refer Note 39(1)) 2,435.14 1,546.79

Total 2,475.20 1,573.09

Note 19: Other current fiabilities

Particulars

As at

{Rs. in Lakhs)
As at

Statutory tax payables

Advance received from Customers

March 31, 2023
25.32
224.22

March 31, 2022

Total

249.54




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 20: Revenue from Operation

(Rs. in Lakhs)

. For the year ended For the year ended
Particulars

March 31, 2023 March 31, 2022

Sale of Products 54,973.25 44,531.83

Operating Income

Scrap Sales 4,603.17 3,996.32
Plant and Machinery Hire Charges Income 481.16 431.69
Export Incentive 279.75 225.34

Total 60,337.33 49,185.19

For transactions with related parties, refer Note 33.

Note 21: Other Income

(Rs. in Lakhs)

Particalars For the year ended For the year ended
March 31, 2023 March 31, 2022
A. Interest Income:
From Customers / Suppliers = 137.61
On Income tax Refund 7.75 10.70
On VAT Refund - 1.14
On Fixed Deposit 0.18 0.20

B. Other non-operating Income:
Excess Provision Written Back
Foreign Exchange Gain (net) 3

Total 7.93




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 22: Cost of materials Consumed

Particulars

Opem’ng Stock

For the year ended

March 31, 2023

(Rs. in Lakhs)

For the year ended
March 31, 2022

6,267.41 5,991.39
Add: Purchases (Refer Note 33) 59,595.65 46,832.32
Less: Closing Stock {8,903.93) (6,267.41)
Total 56,959.12 46,556.30

Note 23: Changes in inventories of Finished Goods, Stock-in-Trade and Work-in-Progress

For the year ended

(Rs. in Lakhs)
For the year ended

Opening Stock of Finished Goods 2,341.48 770.61
Closing Stock of Finished Goods (2,273.05) (2,341.48)
Total 68.43 (1,570.87)
Note 24: Employee benefit expenses
(Rs. in Lakhs)

Particulars

For the year ended

For the year ended

March 31, 2023

March 31, 2022

Salaries and wages inctuding bonus 32.78 41.10
Gratuity expense (Refer Note 32) 1.46 1.89
Leave expenses (1.07) 1.49
[Staff welfare expenses - 0.00
i Total 33.16 44.48

Note 25: Finance Costs

Particulars

Interest expense:
On financial liabilities measured at amortized cost

For the year ended
March 31, 2023

(Rs. in Lakhs)
For the year ended
March 31, 2022

|

90.91 59.43
Paid to Suppliers 124.65 9.19
On Statutory dues 0.18 1.21
B. Other borrowing costs:
Loan processing charges 12.50
Bank Charges 27.38 30.98
Total 255.62 100.82

Note 26: Depreciation and amortization expense

For the year ended

(Rs. in Lakhs)
For the year ended

Depreciation of Property, Plant and Equipment (Refer Note 2) 234,98 260.81
Amortisation of Intangible assets (Refer Note 3) 113.51 227.01
Total 348.48 487.82




Mote 27: Other Expenses

Particulars

For the year ended

March 31, 2023

{Rs. in Lakhs)
For the year ended
March 31, 2022

Consumption of stores and spare parts 8.64
CSR expenditure [Refer Note 27(b)] -
Power and fuel consumed 3.66 -
Other manufacturing expenses 2,934.63 2,503.25
Freight and forwarding expenses 1,308.18 382.37
Repairs and maintenance - Plant and Machinery 29.31 23.29
Foreign Exchange Loss (net) 9.25 -
Repairs and maintenance - Premises 0.09
Insurance 2.70 1.97
Marketing expenses (Refer Note 33) 148.78 89.91
Auditors remuneration [Refer Note 27(a)] 11.54 6.24
Legal and professional Fees 30.04 24.58
Rent, rates and taxes 31.86
Communication 2.74 1.77
Travelling and conveyance 0.44 2.39
Printing and stationery 1.57 3.09
Miscellaneous expenses 46.22 41.68
Total 4,561.01 3,089.17

Note 27{a): Auditor’s remuneration (excluding taxes)

Particulars

Far the year ended

(Rs. in Lakhs)
For the year ended

Payment made: *

March 31, 2023

March 31, 2022

for Statutory audit fee 6.29 3.86
for Tax audit 1.75 0.64
for Other services 3.50 1.73
for Reimbursement of expenses .

Total 11.54 6.24

* Current year auditor's remuneration includes amount paid to previous auditor amounting to Rs. 3.66 lakhs for

restatement of account.

Note 27(b): CSR Expenditure

The average net profit for the last three financial years is negative calculated in accordance with the provisions of
Section 198 of the Act. Therefore, the Company is not required to spend any amount towards CSR activities for the

financial year 2022-23.




Mukand Sumi Metal Processing Limited
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Note 28: Income tax ekxpense

Particulars

For the year ended

March 31, 2023

(Rs. in Lakhs)

For the year ended
March 31, 2022

(@) Current Tax

Current tax on profits for the year - -

Short (excess) provision of tax for earlier years 1.89
Total current tax expense - 1.89
(b) Deferred tax expense / {income)

(increase) / Decrease in deferred tax assets (Refer Note 6) (377.63) 191.00

Add: MAT Credit Entitlement - 846.56

(577.65) 1,037.56
Total Tax Expense / (Income) (a+b) (577.65) 1,039.45
Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:
(Rs. in Lakhs)

Particulars

For the year ended

March 31, 2023

For the year ended
March 31, 2022

Profit / (Loss) before income tax expense (1,880.56) 655.93
Tax using enacted income tax rate in India applicable to the Company 26.00% (488.95) 170.54
Tax effect of:

MAT Credit Entitlement Reversed 846.56
Short / (excess) provision of tax for earlier years : 1.89 |
Tax on OCI 2.1 0.94
Others (90.71) 19.52
Income tax expense (577.65) 1,039.45

Current Tax:

The Company does not envisage any liability for income tax for the current year in absence of any taxable income.

Amounts recognised directly in equity:

No aggregate amounts of current and deferred tax have arisen in the reporting period which have been recognised in equity and not

in Statement of Profit and Loss or Other Comprehensive income.




Mukand Sumi Metal Processing Limited
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Mote 29: Earninegs per share

Particulars

For the year ended

March 31, 2023

For the year ended

March 31, 2022

A. Profit attributadte to the equity holders of the company (Rs. in lakhs)

B. Weighted average number of shares for Basic EPS (Nos. in lakhs)
C. Adjustments for calculation of Diluted EPS (Nos. in lakhs)
D. Weightad average number of shares for Diluted EPS (B+C) (Nos. in lakhs}

(a) Basic EPS {in Rs.) (A / B)
(b) Diluted EPS (in Rs.) (A / D)

(1,300.91)

273.00

273.00

(4.77)
(4.77)

(382.58)

273.00

273.00

(1.40)
{1.40)

The Company does not have any outstanding dilutive potential equity shares. Consequently, the basic and diluted earning

per share of the Company remain the same,




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Motes 30: Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maximise the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. The Company monitors capital using a ratio of ‘adjusted net debt' to equity. For this purpose,
adjusted net debt is defined as total liabilities, comprising interest-bearing loans and borrowings less cash and cash equivalents.

The company’s adjustad net debt to equity ratio are as follows:

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Long term and Short term borrowings - 500.00
Less: Cash and cash equivalents * (283.50) (584.38)
Net debt (283.50) (84.38)
Total Equity 8,098.16 9,393.10
Net Debt to Equity ratio -3.50% -0.90% |

* Includes balance in Cash Credit accounts.

Dividends:

For the year ended For the year ended

Particulars March 31, 2023 March 31, 2022

‘Dividend declared by the Board of Directors of the Company Nit Nil




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 31: Segment Reporting

The Company is engaged in the business of stainless steel bright bars and wires, which is the only
reportable segment.

The chief operating decision maker monitors the operating results of its stainless steel bright bars and
wires as a whole for the purpose of making decisions about resource allocation and performance
assessment.

Information about geographical areas

a) Revenue from external customers:

(Rs. in Lakhs)

For the year ended For the year ended

Particulars

March 31, 2023 March 31, 2022
India 37,513.66 29,515.85
Rest of the world 17,459.59 15,015.98
Total 54,973.25 44,531.83

b) Non current assets (other than financial instruments and tax assets):

(Rs. in Lakhs)

Particiilans For the year ended For the year ended
March 31, 2023 March 31, 2022
india | 1,427.34 1,581.14
|Rest of the world 3.81 = 1}
| Total | 1,431.15 1,581.14

c) Information about major customer:

Revenue of Rs. 15,813.20 Lakhs have been derived from one external customers (March 31, 2022: Rs.
12,256.09 Lakhs) which amounts to more than 10% of total revenue during the year ended March 31,
2023 and March 31, 2022. These revenue are attributable to stainless steel bright bars and wires, which
is the only reportable segment.




” Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mots 32: Employee Benefits

(a) Long term employee benefit obligations

The {eave obligations cover the Company’s liability for sick and earned leave.
The compensated absences credit for the year ended March 31, 2023 based on actuarial valuation amounting to Rs. 1.07 lakhs has been credited to the Statement of
Profit and Loss (Previaus Year: Rs. 1 49 Lakhs charged to the Statement of Profit and Loss)

(b) Post employment obligations

Defined benefit plans

Gratuity ,

The Company provides for gratuity for employees as per Company's Scheme/s. Emoloyees who are in continuous service for a period of 3 years are eligible for gratuity.
The amount of gratuity payable on retirement/termination is the employees last drawn basic salary, special aliowance and dearness atlowance per month and as per the
Schemes applicable to those employees from time to time. The gratuity plan is an unfunded plan.

(Rs. in Lakhsj
For the year ended For the year ended

k March 31, 2023 March 31, 2022 *
Particulars

Gratuity Gratuity
{Unfunded) (Unfunded)

Expenses recognised in the Statement of Profit and Loss during the year:
Current Service Cost 0.39 2.08
Past Service Cost

Expected return on plan assets * -
Net Interest cost / (income) on Defined Benefit Obligation (DBQ) 1.07 1.22
Total Expenses 1.46 3.29

Expenses / (Income) recognised in Other Comprehensive income (OCl):
Actuarial (Gain) / Losses due to change in Demographic Assumptions in DBO =
Actuarial (Gain) / Losses due to change in Financial Assumption changes in DBO (0.06) (0.88)

|
|

|
Actuarial (Gain)/ Losses due to Experience variance on DBO [ (7.92) (5.52)
Return on plan assets, excluding amount recognised in net interest expense |

Total Expenses / (Income) (7.98) (6.41 )i
[

Net (Asset) / Liability recognised as at baiance sheet date:

Present value of defined benefit obligation 3.32 14.77
Fair Value of Plan Assets -
Funded status [(Surplus) / Deficit] 3.32 14,77

Movements in present value of DBO:

Present value of defined benefit abligation at the beginning of the year 14.77 17.88
Current Service Cast 0.39 2.08
Past service cost

Interest Cost 1.07 1.22
Actuarial (Gain) / Loss (7.98) (6.41)
Benefits paid (0.82)

Liability transferred * (4.11)

Present value of DBO at the end of the year 3.32 14.77

* This liability is transferred in respect of employees who have been transferred from the Company to Mukand Sumi Special Steel Limited (MSSSL) pursuant to Scheme of
Arrangement between the Company and MSSSL for de-merger of its alloy steel business into MSSSL.

Since the scheme is managed on unfunded basis, the next year contribution is taken as Nil.

Significant estimates: Actuarial assumptions and sensitivity
The significant actuarial assumptions were as follows:

Pt T lans For the year ended For the year ended

— b et e - — g S o MG Ch 31552023 o Mawch 31,2022 2|
. . . . 5= PERAATEE A |
Discount rate . 7.25%

Salary growth rate 5.00%
Mortality Rate (of IALM 2012-14) 100%
Normal Retirement age 60 years
Attrition / Withdrawal rate (per annum)




Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

{®s. in Lakhs)

Impact on defined benefit obligation

Paticulars Change in assumptions tncrease in assumptions Decrease in assumptions
March 31, 2023 March 31, 2022 * March 31, 2023 March 31, 2022 * March 31, 2023 March 31, 2022 *
Discount rate 1.00% (1.71) 0.44 2.07
Salary growth rate 1.00% J 2.09 (0.38) (1.76)
Attrition / Withdrawal rate (per annum) 50.00% 50.00% 0.09 0.43 (0.10) (0.50)
Mortality Rate 10.00% 10.00% 0.00 0.01 { (0.00)‘ (0.01)

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in
some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting periad) has been apolied as when
calculating the defined benefit liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity anatysis did not change compared to the prior period.

Risk exposure
Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing
the above benefit and will thus resutt in an increase in the vatue of the liability.

Liquidity Risk: This is the risk that the Company is not able to meet the short-term gratuity payouts. This may arise due to non availability of enough cash / cash
equivalent to meet the tiabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of ptan participants in future. Deviation
in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing
on the plan's liability.

Demographic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual
experience turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to time). There is a risk of
change in regulations requiring higher gratuity payouts (e.g. Increase in the maximum limit on gratuity of Rs. 20 lakhs}.

The weighted average duration of the defined benefit obligation is 12 years (Previous Year: 13 years). The expected maturity analysis of undiscounted gratuity is as
follows:

(Rs. in Lakhs)

. Between 2-5
Particulars Less than a year e Between 6-10 years More than 10 years Total

March 31, 2023
Defined benefit obligation

March 31, 2022 *
Defined benefit obligation

35.58 |

“ The disclosure given in the above Note in respect of previous year is including liability transferred to Mukand Sumi Special Steel Limited pursuant to the Scheme of
Arrangement. )




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 33: Related Party Disclosures

a. Details of related oarties:

Name of the related party Description of Relationship

| Mukand Limited | Parent Company (w.e.f Septemper 10, 2822,

;.mL.kand Limited | Joint Venture (Investor) (upto September 29, 2022)

Suimilena Corporalion, Japan Joint Yenture (Investor) (upto September 29, 2022) |
|Mukand International FZE (MIFZE) [ Other related parties l
|Stainless India Limited Other related parties '
‘Mukand Sumi Special Steel Limited | Other related parties

(M Rajesh V. Shah I Chairman (upto November 09, 2021) |
(M. Arvind M. Kulkarni Chairman and Director (w.e.f. November 09, 2021)

[Mr. Kenji Setogawa

Diractor (upto May 21, 2021) |
| A Kosuke Okamoto |

Director (w.e.f. May 21, 2021 and upto May 10, 2022)

|47 Wioul M Mashriwala Director
M. Anna Abraham | Director (upto August 09, 2022)
M Kazushi Katayama | Director (upto September 30, 2022)
Mr. R. Sankaran Independent Director
fr. Masaki Sasamoto Director (upto September 30, 2022}
W5, Meeta Khalsa Director (w.e.f. October 10, 2022)
Mro Ko J. Mallya | Company Secretary (upto April 30, 2022)
Mr. Rajendra Sawant Company Secretary (w.e.f. May 17, 2022)
Mr. Shingo Mizuho Chief Financial Officer (upto May 21, 2021)
Mo Umesh V. Joshi Chief Financial Officer (w.e.f. May 21, 2021 and upto May 31, 2022)
Mr. Dhanesh Goradia Chief Financial Officer (w.e.f. June 01, 2022) |
b. Details of related party transactions: . (Rs. in Lakhs)
Name of the related party Nature of Transaction Fc’:a:: )f:r;)r;led F‘:Aratr:f\ );a'rzzr;dzed
|Mukand Limited Purchase of Goods " 59,595.65 46,832.80
| Sale of MEIS License 1.72 96.69
| Services Received 3,075.96 | 2,579.06
| Sale of Goods 4,603.17 3,996.32 |
Services Rendered 481.16 | 431.69
| Interest paid 124.65 9.19 ]
| l Interest Received on advance payments 123.51
Advance Given = 4,362.90
| Advance Repaid / Utilised | . 4,362.90
!Sumitomo Corporation, Japan Purchase of Capital Asset 2.12 14.98
| Management fees recovery 7.19
| Other miscellaneous {Reimbursable expenses} - 10.97
Cther related garties |
Mukand Sumi Special Steel Limited Other Miscellanegus (Reimbursable expenses charged) - 11.72 |
|
Non-executive Directors | Directors Sitting Fees 1.60 1.60

¢. Details of balances sutstanding for retated party transactions: (Rs. in Lakhs)

Name of the related Nature of T ‘ = o
e of the related party ature of Transaction March 31, 2023 March 31, 2022
Mukand Limited Trade Payable 7,640.73 4,418.36
Trade Receivable 338.59 436.94
| Interest Payable = 5.18

(Rs. in Lakhs)

d. Key Management Personnel (KMP) compensation:

et £T ti For the year ended  For the year ended
re of Transaction e £ T

Salary to KMP (including perquisites) - 3.07

Total Compensation - 3.07

d canditions of transactions with related parties:
3 and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding ba

ere are no commitments with related parties.




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 34: Contingent Liabilities and Commitmsnts

(Rs. in Lakhs)

As at
March 31, 2023

As at

‘ Particulars March 31, 2022

|(a) Contingent liabitities not provided for
E Disputed Incorie Tax matters in appeal |

18.46 | 18.46
| Show Cause Motica cum demand issued on wrong availment of Service Tax
I Duty paid under Protest - Goods & Service Tax 9.83 9.83
|

| {b) Capital commitments

u
Ul
~

tstimated amount of contracts remaining to be executzd on capitat account
and not provided for (net of advancas)

UBLL ‘emey o)
Q2 A/

CATETE
WA _l_'?’/’




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 35: Reconciliation of liabilities arising from financing activities:

(Rs. in Lakhs)

Ok | Cash Business Foreign

Balance Movement

. Fair value Closin
Particulars 8

Acquisition /  exchange Others

: changes Balance
Disposals changes

March 31, 2023
Working capital Loan 500.00 (500.00) : - - . .
' Total 500.00 {500.00) - - 2 - -

March 31, 2022
Working capital Loan - 500.00 | =l . - . 500.00
I Total | - 500.00 | [ 500.00

i
’

These cash movements are included within the following lines in the cash flow statement: proceeds / (repayment) fig
borrowings.




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Note 36: Fair Value Measurements

Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair
value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value

(Rs. in Lakhs)

As at Carrying Amount Fair Value
March 31, 2023 FVTOCH | Amortised Cost Total Level 2 Level 3

Financial Assets: Non-current
Other Financial Assets ‘

Financial Assets: Current | |

| |
Trade Receivable 2,352.49 | 2,852.49 ‘ i s
Cash and cash equivalents E 283.50 | 283,50 | | -
Other Financial Assets | = | | i =
Total i =) 3,146.43 | 3.146.43 - E] | E

Short term borrowings | -
Trade Payables | 7,875.84 7,875.84

Financial Liabilities: Current \
i
|

| Other Financial Liabilities 28.53 . | 2,446.68 2,475.20 28.53 28.53
| Total 28.53 = Il 10,322.52 10,351.04 = 28.53 . 28.53

{Rs. in Lakhs)

As at Carrying Amount Fair Value
March 31, 2022 FYTPL FYTOC!  Amortised Cost Total Level 1 Level 2 Level 3 Total
Financial Assets: Non-current

Other Financial Assets

Financial Assets: Current

Trade Receivable 4,381.48 4,381.48 =
Cash and cash equivalents 584.38 584.38 =
Other Financial Assets 3.91 0.20 4.12 3.91 3.91 |

Total 3.91 - 4,975.90 4,979.81 - | 3.91 | . 3.91

| ' ' i

Financial Liabilities: Current | |
Short term borrowings 500.00 500.00 | | =
Trade Payables : 4,648.35 4,648.35 Sl | : =
Other Financial Liabilities 1.573 09 1,573.09 | |

Total | = | 6.721.44 6.721.44 - | = | =

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans from banks and other financial
institutions approximate their carrying amaunts largely due to short term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and individuat credit warthiness of the
counterparty. Based on this evaluation, allowances are taken to account for expected losses of these receivables.

3. Forward pricing - The fair value is determined using quoted forward exchange rate at the reporting date and respective present value calculations based on high quality credit
yield curves in the respective currency.

Fair Value Hierarchy
The fair value of financial instruments as referred to above have been classified into three categaries depending on the inputs used in the valuation technique. The hierarchy gives
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurements).

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutuat funds that have quoted
price. The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on abservable market data, the instrument is included in level 3.




Mukand Sumi Metal Processing Limited
Notes forming part of the Financial Statements

Mote 37: Financial Risk Management

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company’s
approach to addressing risks is comprehensive and includes periodic review of such risks and a framework for mitigating and reporting mechanism of such risks.
The risk management framework is reviewed periodically by the Board. The Company’s financial risk management is an integral part of how to plan and
execute its business strategies.

The Comoany has exposure to the following risks arising from financial instruments:
> Credit risk;
» Liquidity risk; and
> Market risk

(A) Credit Risk:
Cradit risk is the risk of financial loss to the Company if a customer or countarparty to a financial instrument fails to meet its contractual ooligations, and
arises orincipally from the Company’s trade and other recaivables. The carrying amounts of financia! assets reprasent the maximum cradit risk axposura,

i. Trade and Other
An impairment analysis is performed at each renorting date. The axdected cradit loss (ECL) over lifetime of the asset are astimated by adopting the simolified
approach using a provision matrix. The loss rates are computed using a roli rate method based on the probability of recaivable prograssing through successive
stages till full provision for the trade receivable is made.

eceivables

The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls. The
Company's policy is to deal only with creditworthy counterparties. The Company management considers that all the Financial Assets are of good credit quality,
including those that are past due. Majority of Customer have been transacting with the company for a quiet long period and none of these customers balance
have been written-off or credit impaired at the reporting date.

ii. Cash and bank balances

The Company held cash and bank balance of Rs. 283.50 lakhs at March 31, 2023 (March 31, 2022: Rs. 584.38 lakhs). The same are held with bank and financial
institution counterparties with good credit rating. Also, company invests its short term surplus funds, if any, in bank fixed deposit which carry no market risks
for short duration, therefore does not expose the company to credit risk.

ifi. Derivatives
Tre forward cover has been enterad into with banks and financial institution counterparties with good credit rating.

iv, Others
Other than trace receivables reported above, the Company has rio other financial assets which carries any significant credit risk.

(B) Liquidity Risk:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due, under both normat and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation. Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows.

(i) Maturities of financial liabilities
The following are the remaining cortractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
contractual interest payments:

(Rs. in Lakhs)

Contractual maturities of financial liabilities as at March 31, 2023 1 year or less 1-2 years More than 2 years

Non-Derivative

Working Capital Facility from bank = ] 3
Trade payables 7,875.84 - 7,875.84
Other financial liabilities 2,446.68 = 2,446.68
Total non-derivative liabilities 10,322.52 - 10,322.52
Derivative

Forward Contracts 28.53 - 28.53
Total derivative liabilities 28.53 | - 28.53

Contractual maturities of financial liabilities as at March 31, 2022

Non-Derivative

1 year or less

1-2 years

More than 2 years

(Rs. in Lakhs)

Working Capital Facility from bank 500.00 500.00
Trade payables 4,648.35 4,648.35
QOther financial liabilities P e 1,573.09 - 1,573.09
Total non-derivative liabilities L/ AU_G& AN 6,721.44 6,721.44

Derivative
Forward Contracts *

Total derivative liabilities

/ s/

* In previous year, derivative asset had be ce is not reported in above table.




(C) Market Risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates (currency risk) and interest rates (interest rate risk), will affect the
company’s income. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

(i) Foreign currency risk

The Company enters into forward exchange contracts to hedge against its foreign currency exposures relating to the underlying transactions. The Company
does not enter into any derivative instruments for trading or speculative purposes.

The forward exchange contracts used for hedging foreign currency exposure and outstanding as at reporting date are as under:
{a)} Foreign currency risk exposure:
(Rs. in Lakhs)

As at March 31, 2(_)_23 usD Euro
Financial Assets |
rade Receivables 991.35 176.90
Less: Foreign exchange forward contract 1991.35) (176.90);

Net exposuie to foreign currency risk (Assets) E '

Financial Liabilities
Trade payadles
Less: Foreign exchange forward contract

Net exposure to foreign currency risk (Liabilities) - -

(Rs. in Lakhs)

As at March 31, 2022 usD Euro
Financial Assets
Trade Receivables 1,340.72 610.47

Less: Foreign exchange forward contract (1,340.72) (610.47)
Net exposure to foreign currency risk (Assets) = =

Financial Liabilities

| Trade payables
Less: Foreign exchange forward contract
| Net exposure to foreign currency risk (Liabilities)

(b) Sensitivity if the Exchange rate moves upward / downward:
(Rs. in Lakhs)
As at As at
March 31, 2023 March 31, 2022

Particulars

UsD
Increase by 2% - -
Decrease by 2%

EURO
Increase by 2%
|Decrease by 2%

{c) Derivative instruments sutstanding: (Rs. in Lakhs)

As at As at
. March 31, 2023 March 31, 2022
Particulars . . 3 o B
Amount in Foreign Equivalent Amount in Equivalent
Currency (in Rs.) Foreign Currency (in Rs.)
For Exports: usbh 13.71 1,128.90 17.70 1,347.71
EURO 18.50 1,666.97 10.00 857.32

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company's debt obligation at floating interest rates. The company’s
fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying
amount nor the future cash flows will fluctuate because of a change in market interest rates.

{a) Interest rate risk exposure ey
The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows: AN 3
(Rs. in Lakhs) ey

As at As at
March 31, 2023 March 31, 2022

Particulars

Variable rate borrowings A

Fixed rate borrowings 500.00

Total borrowings = 500.00 5
% of Borrowings out of above bearing variable rate of interest 0.00% 0.00%

0 basis points in interest rates would have following impact on profit after tax and equity:

(Rs. in Lakhs)
As at As at

March 31, 2023 March 31, 2022

Particulars

£5 - increase by 50 basis points *
2 / 5 - decrease by 50 basis points *
Holding all other variables constant
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Jukand Sumi Metal Processing Limitad
Notas forming part of the Financial Statements

Mote 19

1. Demerger Scheme

o Board of Directors of the Lompany and Mukand Sumi Special Steel Limited I™MSSSL | had approved demerger of ailoy stzel business of the Company including
praoartianats goodwill into MSSSL as 3 going concern pursuant o a propased Scheme of Arrang: gst the C . MSSSL and their respective farzasidery
and creditors under Sections 230 to 232 read with Section 52 and other applicable provish of the Comp Act, 2013 The Scheme has been approved by e
[Hatimnal Campany Law Tribunal (NCLTs vide its onder dated August 19. 2022 and a certified opy of the order has been filed by the Company with the Registrar of
Companier, Mumbai, Maharashtra, an August 22, 2022. C o the arrang 1L prescribed by the Scheme, all the assets and liadilities of the alloy steel

butineit of the Company were transferrad to and vested in MSS5L with affect from Aprif 01, 2020 {'the Aopointad Date 1.

Pursizant £ che approvad schame, e Campany hac alincated its Asears, ! [ahilities, Income and £xpancas ac per agrasd famms A< srated in Inare Aurnace L et
SR My both Hhe < ies for transfer of Alioy Steel 3usiness Accordingly, the finandiai statements of the Company far pravious year ave been restated oo
sefiact the impact of Scheme of Arrangement.

45 pes the accounting 2atment 3porwved Sy the NCLT, the Company Aas adjusted the difference of Rs. 150.41 2raras arising betwzen the assets and the liamlitas
i demergad unde~aking Zansf=ed 35 o0 Me 3p00intad Jat= ag3inst “he dalanc= of Sacurities remium in Ty 200%s of 2c2aunt of the Company

[ Thie 2ufited financial statemants for the year 2nded Varch 31, 2022 ard Marca 31, 2322 aave deen restated 2 Snsider the effects of demerger a5 2xplain=d abova ynd
5% auditad Jy the oravious statutony auditor.

[T =ffect of Jemerzar a0 the IMoneks o Ravenue xvd Profit 7 (Loss) after Sac in previous y=ar 372 25 shown Seow:

Revenus from opesations: | !
As per the financials approved by the members | 92.841.21
As restated for the effect of Scheme af armangement | 49,185.19 |

Profit/(loss) after tax:

As per the financials approved by the members 1136.59 |
As restated for the affect of Scheme of arrangement {382.53)
|

[The comwmercial settlement Setaeen e Campany and MS55( is pending as at the and of the year and accordingly., the halance payable to MS3SL has been shown wader]
feare 13 Gaher asvent financial liapilities as Cther payable on acoount of demerger

(2 Code on Social Security
[The Code on Social Securty. 2620 ¢*Code’) s been notified in the Cffical Gazette in September 2020 ahich could impact the zantrtution by the Company :swards|
cartawn employment benefits. The effective date from which the changes and ruies wiild hecame applicalie is yer fn be natified. tmpact of the cranges il b=
and ac. d in the pericd of notificadon of relevant pravisons

3. Relatzonship with Struck off Companies
iThe Campany does not have any Uransactons aith zompanies struci- off ucder secticr: 243 of the Comganies Act. 2513 cr secticn 550 of Tamganies Act 1956.

4. Loans & Advances 1n which directors/ Promoters/ KMPs are interested
e Loars or Acvances in the natur2 of icars are granted o promeiers, Sireciors, NMPs and the revated pardes i4s def“ned under Comeoamas act, 23132, cither severdly
or 10intly with any other person

5. Ubslization of Borrowed funds

funds have been advanced or loaned or invesied Ieitier from borrowed funds or share premium or any ather scurces or kind of furds by the Caompany to or in sty
person or entity, including foreign entities {“intermediaries™) with the under n witing or otherwise, that the Intermediary shall feng
mmwnyidmuﬂdwanbmﬂdmmnmyAUImmunan&:mr.mmmhsmmwm!mwm(Fuuﬂng?anylﬁm:nl
that the Compary shall whether, direcity or indirectly lend or invest in other persons or entities identified by or on behalf of the Comgany | “Ultimate

| or provide any guarantee, seaxity or the like an behalf of the Ultimate Beneficaries.

Undiscicsed Income
Compayy fave no such trassactian Wit {5 not recorded in the bodks of acccunts that has been surrendered or discicsed s incame during the year in the tax
[Essessmenis under the income Tax Act, 156! fsuch as, search: or survey or any other rel Sios of the Tax Act, 1967).

7. Datails of Crypto Cusrenct ar Virtual Currency
“z(mmmemwwmt&mmammﬁmm,amhmwaWﬂ

Company does not have any subsidiary and nence the provisions of Section 2187) of the Companies Act, 2013 read with the Companies (Restriction on mamber of

Emmw&mﬂwb
1 Rules, 2017 are not applicable to the Company -

¥ Previous year figures have peen regrouped / reclassified wherever necessary to onfirm %o current year gresentation.

s ner cur attached report of even date

For DHC & Co. For and on behalf of Baard of Directors of
[Charterad Accountants Mukand Sumi Metal Processing Limited
Firm Registration Mo. 103525W

Date : May 15, 2023 : ; Date : May 15, 2023
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