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Board’s Report 2025 -26
Dear Members,
Your Directors take pleasure in presenting the 34 Annual Report on the business and
operations of the Company along with the audited financial statements for the financial
year ended on 31st March 2026.

1. Financial Results

The financial performance of the Company, for the financial year ended 31st March
2026 is summarised below:

Rs. In Lakhs
Particul
articuiars 2025-26 2024-25
Total Income 584.70 183.44
Earnlngs l?efore Interest, (210.61) (328.15)
Depreciation & Tax
Profit/(Loss) Before Taxation (1628.01) (376.53)
Profit / (Loss) After Taxation (1628.01) (376.53)
Earnings Per Share (Rs.) (1288.53) (376.53)

2. Review of Operations

During the period under review, Total Revenue of the Company was Rs. 584.70
Lakhs and Loss for the period were Rs. 1628.01 Lakhs.

3. Subsidiaries/ Associates / Joint Venture
The Company does not have any subsidiaries, associates and joint ventures.
4. Dividend

In view of losses, the Directors have decided not to declare any dividend for the year.
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. Slump Sale of Machine Building Division

During the year under review, a Business Transfer Agreement was entered into on
October 18, 2025 between Mukand Limited (“Transferor”) and Mukand Heavy
Engineering Limited (“Transferee”) for transfer of part of Industrial Machinery
Business namely designing, manufacturing, erecting and commissioning EOT Cranes,
other materials handling and process plant equipment activities ("Transferred
Business”) via Slump Sale on a going concern basis from Mukand Limited to Mukand
Heavy Engineering Limited, a wholly owned subsidiary of the Company.

The Slump Sale of the Transferred Business was completed as on 31st March 2026
(“Closing Date”), during the closing hours against a payment of purchase
consideration of Rs 45.78 Crs (Rupees Forty-Five crores and Seventy-Eight lacs)
discharged in the form of 26,347 equity shares fully paid up, issued and allotted by
Mukand Heavy Engineering Limited to Mukand Limited.

. Transfer to Reserves

No amount has been transferred to Reserves during the year under review.

. Share Capital

The paid-up Equity Share Capital of the Company was Rs. 12.63 Lacs as on 31st
March 2026. Authorised Capital of the Company was Rs. 2.00 Crore 31st March 2026.

The Company has issued and allotted 26,347 Equity Shares with the approval of
Shareholder on 31stMarch 2026.

. Deposits

The Company has not accepted or renewed any amount falling within the purview of
provisions of Section 73 of the Companies Act 2013 (“the Act”) read with the
Companies (Acceptance of Deposit) Rules, 2014 during the year under review.

. Material Changes and Commitments

During the period under review, there were no material Changes or Commitments
affecting financial position of the Company.
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Particulars of Loans, Guarantees and Investments

The Company has given neither any loans/guarantees to any other entities during
the financial year.

Related Party Transactions

There were no related party transactions entered into by the Company during the
period which attracted the provisions of Section 188 of the Companies Act, 2013 as
all related party transactions that were entered into by the Company during the year
were on an arm’s length basis and were in the ordinary course of the Company's
business. Hence there are no transactions which are required to be disclosed in
Form AOC-2.

Director’s Responsibility Statement

Pursuant to clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013,
the Board of Directors of the Company hereby state and confirm that:

i. in the preparation of the annual accounts, the applicable accounting standards
have been followed, and no material departures have been made there from;

ii. The directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company for the
financial year ended as of 31st March 2026 and of the profit of the Company for
the said period;

iii. The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv. the directors have prepared the annual accounts on a going concern basis;

v. the Company being an unlisted public company, is not required to lay down
internal financial controls to be followed by the Company; and
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vi. the directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

Annual Return

Pursuant to the provisions of Section 134(3)(a) of the Companies Act, 2013, Annual
Return for the financial year ended 31st March 2026 is prepared as per the
provisions of Section 92(3) of the Act, and Rule 12 of Companies (Management and
Administration) Rules, 2014. The Company is required to host a copy of annual
return on the website, if any of the Company and a web link of the same to be given
in the Directors’ Report. Since the company doesn’t have any website hence the
Company is not required to host the same.

Board of Directors & Key Managerial Personnel
A. Board of Directors:

As on 31st March 2026, the Board of Directors of the Company consisted of 3
(three) directors, as per details given in the table below:

Sr.No. Name of the Director Category
1 Mr. Rajendra Sawant Director
2 Mr. Neeraj Kant Non-Executive Director
3 Mr. Dhanesh Kanaiyalal Non-Executive Director (w.e.f.16/02/2026)
Goradia

Mr. Gurnam Singh (DIN:10877089) resigned from Directorship of the Company
with effect from 16t February 2026. Mr. Dhanesh Kanaiyalal Goradia
(DIN:10883753) appointed as an additional Director of the Company with effect
from 16% February 2026. The Board places on record its deep sense of
appreciation for the immense contribution made by them in the growth of the
Company during their tenure as Directors of the Company.

Mr. Neeraj Kant retire by rotation and being eligible offer himself for
reappointment. The Board recommends his reappointment.
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B. Key Managerial Personnel:

During the period under review, provisions related to appointment of the
Key Managerial Personnel were not applicable.

Declaration of Independence

During the period under review, provisions related to appointments of Independent
Directors were not applicable to the Company.

Board Meetings

The Board of Directors of the Company met 8 (Eight) times during the year under
review on 15t May, 2025, 7th August 2025, 11th November 2025, 26t November
2025, 11th February 2026, 16t February 2026, 31st March 2026 (2 Board Meetings
conducted on March 31, 2026). All the Directors attended all the meetings. Further,
the time gap between the two Board Meetings was not more than 120 days.

Corporate Social Responsibility (CSR)

Provisions of section 135 of the Companies Act, 2013(the Act), were not applicable
to the Company.

Risk Management Policy

The process of identification and evaluation of various risks inherent in the business
environment and the operations of the Company and initiation of appropriate
measures for prevention and/or mitigation of the same are dealt with by the
concerned operational heads under the overall supervision of the Board of Directors
of the Company. Key business risks and their mitigation are considered in the
annual/strategic business plans and in periodic management reviews, adequacy of
which has periodically assessed by the Board of Directors.

Adequacy of Internal Financial Controls

Adequate systems for internal controls provide assurances on the efficiency of
operations, security of assets, statutory compliance, appropriate authorization,
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reporting and recording transactions. The scope of the audit activity is broadly
guided by the annual audit plan approved by the top management and audit
committee. The Internal Auditor prepares regular reports on the review of the
systems and procedures and monitors the actions to be taken.

A. Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings & Outgo

Information relating to energy conservation and technology absorption and Foreign
exchange, as required to be disclosed under Section 134(3)(m) of the Companies
Act, 2013 read with the Rule 8 (3) of the Companies (Accounts) Rules, 2014 for the
financial year ended 31st March, 2026 is as under:

a) Energy Consumption:

The major manufacturing of the company is vendored out to Mukand Ltd. Hence,
there is nothing to report in this clause.

b) Technology Absorption:
Nil.

c) Foreign Exchange:

Nil.

B. Particulars of Employees
During the year under review, the provisions of Section 197 of the Companies
Act, 2013 read with Rule 5(2) and rule 5(3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 were not applicable.

Presentation of Financial Results

The financial results of the Company for the financial year ended 31st March
2026 have been disclosed as per Schedule III to the Companies Act, 2013.
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22. Auditors
A. Cost Auditors:

During the period under review, provisions related to Appointment of Cost
Auditor were not applicable to the Company.
B. Secretarial Auditor:

During the period under review, provisions related to Appointment of Secretarial
Auditor were not applicable to the Company.

C. Statutory Auditors:

Pursuant to the provisions of Section 139 of the Companies Act, 2013 and the
rules made there under, the current auditors of the Company, M/s. DHC & Co.,
Chartered Accountants (Firm Registration No. 103525W) were appointed by the
shareholders at the 1st Annual General Meeting held on 5t August 2024, to hold
office until the conclusion of the 6th AGM.

The Statutory Auditors in their Report does not contain any qualification,
reservation or adverse remark or disclaimer made by the Statutory Auditor.

23. Maintenance of Cost Records:
During the year under review the Company was not required to maintain the Cost
records as specified by the Central Government under Section 148 of the Companies
Act, 2013.

24. Significant and Material orders passed by the Regulators or Courts:

During the year, no significant and material orders were passed by any of the
Regulators or Courts.
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Disclosure as per Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013:

The Company has complied with provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

During the year under review, no complaints were received by the Committee
formed under Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013.

Confirmation of Compliance of Secretarial Standards:

The Company has complied with applicable Secretarial Standards during the year
under review.

Details in Respect of Frauds Reported by Auditors Pursuant to Section 143(12) of
the Companies Act, 2013

During the year under report there were no incidences of fraud against the Company
reported by Auditors.

Details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016

During the year under report there was no application made, or any proceeding pending
against the Company under the Insolvency and Bankruptcy Code, 2016.

Details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof

During the year under review the Company has not done any one time settlement for the
loans taken from the Banks or Financial Institutions.

Compliance with the provisions relating to the Maternity Benefit Act 1961

The Company has complied with the provisions relating to the Maternity Benefit Act
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1961, during the year under review.
31. Acknowledgement:
The Board of Directors thanks the Banks, Central and State Government Authorities,

Shareholders, Customers, Suppliers, Employees and Business Associates for their
continued co-operation and support to the Company.

For and on behalf of the
Board of Directors

Sd/- Sd/-
Neeraj Kant Rajendra Sawant
Date: May 13, 2026 Director Director

Place: Mumbai DIN: 06598469 DIN: 09756916
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DHC & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Mukand Heavy Engineering Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Mukand Heavy Engineering Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2026, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year ended March 31, 2026 and notes to the financial
statements including a summary of material accounting policy information and other explanatory
information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Indian Accounting Standards (“Ind
AS”) prescribed under section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, of the state of affairs of the Company as at March 31, 2026,
its loss (including other comprehensive income), its changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matter(s)
described below to be the key audit matter(s) to be communicated in our report.
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Key Audit Matter

How our audit addressed the key audit
matter

Acquisition of Industrial Machinery Business of
Mukand Limited in accordance with Ind AS 105

The company acquired Industrial Machinery
Business located at Kalwa-Thane as a going
concern on March 31, 2026 by way of slump sale
for a consideration of Rs. 4577.89 Lakhs.

An independent external professional valuation
expert was engaged by the Management to
perform valuation of shares to be allotted.
Consequently, the Company has settled the
purchase consideration by issue of 26,347 shares
of Rs.10/- each at premium of Rs.17,355 per
share

Significant assumptions and estimates were used
by the Management and the external
professional valuation expert in determination
of the fair values Equity Shares.

Given the significance of the transaction to the
financial statements and the degree of
judgement involved in measurement of the
consideration transferred, we considered this
matter to be a Key Audit Matter.

Our audit procedures included, but were
not limited to, the following:

¢ Involving our valuation specialists,
where necessary, to challenge the
assumptions used in the valuation model
and benchmark them against available
market data and accepted valuation
practices

o Reviewing the terms of the Business
Transfer Agreement and related legal
documents to obtain an understanding of
the transaction, to confirm the
consideration; and the effective date of
control;

e« We evaluated the competence,
capabilities and objectivity of the
Management’s expert;

= We understood the work of the expert,
and evaluated the appropriateness of
the expert’s work

e We verified Form PAS 3 and Form MGT 14
for issue of Equity shares.

e The assets and liabilities acquired were
verified with the Business Transfer
agreement  and other  related
documents,

e We assessed the adequacy of relevant
disclosures in the financial statements.

Based on our procedures performed
above, the management’s assessment of
acquisition of Industrial Machinery
Business in accordance with the Ind AS
103 ‘Business Combinations’ is considered
to be reasonable.
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the financial
statements, and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income), changes
in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concemn, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.
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Those Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




DHC & Co.
Chartered Accountants

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we report in “Annexure
1", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

(2) As required by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

. In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books

. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive

Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this report are in agreement with the books of account;

. In our opinion, the aforesaid financial statements comply with the Ind AS prescribed under

section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended;

. On the basis of the written representations received from the directors as on March 31,

2026, and taken on record by the Board of Directors, none of the directors are disqualified
as on March 31, 2026 from being appointed as a director in terms of section 164(2) of the
Act;

. With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure 2”;

. With respect to the other matter to be included in the Auditor’s Report in accordance with

the requirements of section 197(16) of the Act, as amended:
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In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid/ provided by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act;

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 28 on Contingent Liabilities and commitments to the
financial statements;

(ii) The Company did not have any long-term contracts including derivative contracts.
Hence, the question of any material foreseeable losses does not arise;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

(iv) (a) The Management has represented that, to the best of its knowledge and belief, and
as disclosed in the notes to accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(iv) (b) The management has represented that, to the best of its knowledge and belief, and
as disclosed in the notes to accounts, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(iv) (c) Based on the audit procedures that are considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

(v) The Company has not declared nor paid any dividend during the year. Hence, reporting
the compliance with section 123 of the Act is not applicable.
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(vi) Based on our examination which included test checks, the Company has used an
accounting software for maintaining its books of account for the financial year ended March
31, 2026 which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with and the audit trail has been preserved by the Company as per
the statutory requirements for record retention.

For DHC & Co.
Chartered Accountants
ICAl Firm Registration No.103525W

Pradhan Dass

Partner

Membership No.219962
UDIN: 26219962LVBJXU6144

Place: Bengaluru
Date: May 13, 2026
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor’s Report of even date to the members of Mukand Heavy Engineering
Limited (“the Company”) on the financial statements for the year ended March 31, 2026]

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information,
explanations and written representation given to us by the management and the books of
account and other records examined by us in the normal course of audit, we report that:

(i)
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(a) (B) The Company does not have any Intangible Assets and accordingly, reporting under
clause (i)(a)(B) of paragraph 3 of the Order is not applicable.

(b) During the year, the Property, Plant and Equipment of the Company have been
physically verified by the management and no material discrepancies were noticed on
such verification. In our opinion, the frequency of verification is reasonable having
regard to the size of the Company and the nature of its assets

(c) The Company does not have any immovable property and accordingly, reporting under
clause (i)(c) of paragraph 3 of the Order is not applicable.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) and/or Intangible Assets during the year. Accordingly, reporting under clause
(i)(d) of paragraph 3 of the Order is not applicable.

(e) No proceedings have been initiated or are pending against the Company as at March 31,
2026 for holding any benami property under the Prohibition of Benami Property
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i1) (a) The management has conducted physical verification of inventory at reasonable
intervals during the year, except for goods-in-transit and stocks lying with third parties.
In our opinion, the coverage and procedure of such verification by the management is
appropriate. No discrepancies of 10% or more in aggregate for each class of inventory
were noticed on physical verification carried out during the year.

(b) The Company has not obtained any sanctioned working capital limit during the year,
from banks and/or financial institutions, on the basis of security of current assets.
Therefore, reporting under clause (ii)(b) of paragraph 3 of the Order is not applicable.

(ii) During the year, the Company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability Partnerships or any other parties. Accordingly,
reporting under clause (iii) of paragraph 3 of the Order is not applicable.

(iv) The provisions of section 185 and 186 of the Act are not applicable to the Company as
the company has not granted any loan, or made any investment or provided any
guarantee or security during the year. Accordingly reporting under clause (iv) of

/ﬁ@?f%j%ph 3 of the order is not applicable.
7\
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(v)

(vi)

(vii)

In our opinion, the Company has not accepted any deposits or amounts which are
deemed to be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the
Order is not applicable.

The Central Government has not prescribed the maintenance of cost records for any of
the products of the Company under sub-section (1) of section 148 of the Act and the
rules framed there under.

(a) The Company is generally regular in depositing with the appropriate authorities,

undisputed statutory dues including Goods and Services tax (GST), provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty
of excise, value added tax, cess and any other material statutory dues applicable to it,
though there has been a slight delay in a few cases. During the year 2017-18, sales tax,
value added tax, service tax and duty of excise subsumed in GST and are accordingly
reported under GST.

and

No undisputed amounts payable in respect of provident fund, employees’ state
insurance, income tax, GST, customs duty, cess and any other material statutory dues
applicable to it, were outstanding, at the year end, for a period of more than six months
from the date they became payable, except as follows:

Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Amou | Period to Date of
Name of Nature of | nt (in | which the Due Pavinie Remark
the statute | the dues Rs.) amount Date r!:t s, if any
relates
Maharashtr CGST Apr 20, Not
aGoods & | under Rcp | 1620 | March,2025 | 750,57 | aig
Service Tax SGST 1.620 March, Apr 20, Not
Act under RCM | '’ 2025 2025 paid

(b) There are no dues with respect to provident fund, employees’ state insurance, income

(viii)

(ix)

tax, GST, sales tax, service tax, value added tax, customs duty, excise duty and cess,
which have not been deposited on account of any dispute.

We have not come across any transaction(s) which were previously not recorded in the
books of account of the Company that have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the

payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution

or government or any government authority.

(c) The Company did not obtain any money by way of term loans during the year/and there

were no outstanding term loans at the beginning of the year. Accordingly, reporting
der clause (ix)(c) of paragraph 3 of the Order is not applicable.
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(d) On an overall examination of the financial statements of the Company, no funds raised
on short-term basis have, been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture as defined under
the Act and accordingly, reporting under clause (ix)(e) of paragraph 3 of the Order is not
applicable.

(f) The Company does not have any subsidiary, associate or joint venture as defined under
the Act and accordingly, reporting under clause (ix)(f) of paragraph 3 of the Order is not
applicable.

(x) (a) The Company has not raised money by way of initial public issue offer / further public
offer (including debt instruments) during the year. Therefore, reporting under clause
(x)(a) of paragraph 3 of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially, or optionally convertible) during the year.
Therefore, reporting under clause (x)(b) of paragraph 3 of the Order is not applicable.

(xi) (a) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of fraud by the Company nor any fraud on the Company has been noticed or
reported during the year, nor have we been informed of any such instance by the
management.

(b) No report under section 143(12) of the Act has been filed with the Central Government
by the auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014, during the year or upto the date of this report.

(c) There are no whistle blower complaints received by the Company during the year and
up to the date of this report.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause
(xii) of paragraph 3 of the Order is not applicable.

(xiii) All transactions entered into by the Company with the related parties are in compliance
with sections 177 and 188 of the Act, where applicable and the details have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv) (a) In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business..

(b) We have considered the Internal Audit Reports of the Company issued till date, for the
period under audit.

(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with them during the year and hence, provisions of section 192 of the Act are
not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934. Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of
ﬁthe Order are not applicable.
*
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(xvii)

(xviii)

(xix)

(xx)

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities

(€)

(d)

without having a valid Certificate of Registration (CoR) from the Reserve Bank of India
as per the Reserve Bank of India Act, 1934.

The Company is not a Core Investment Company (CIC) as defined in Core Investment
Companies (Reserve Bank) Directions, 2016 (“Directions”) by the Reserve Bank of India.
Accordingly, reporting under clause (xvi)(c) and (d) of paragraph 3 of the Order are not
applicable.

As informed by the Company, the Group to which the Company belongs has 20 (twenty)
CIC as part of the Group (including the CICs exempt from registration and CICs not
registered).

The Company has incurred cash losses for the current and the immediately preceding
financial year amounting to Rs. 0.87 Lakhs and Rs. 0.36 Lakhs respectively.

There has been no resignation of the statutory auditors during the year and accordingly,
reporting under clause (xviii) of paragraph 3 of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which cause us to believe that any material uncertainty exists as on
the date of this audit report and that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based
on the facts up to date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

The provisions of section 135 of the Act are not applicable to the Company. Hence,
reporting under clause (xx) of paragraph 3 of the Order is not applicable.

For DHC & Co.
Chartered Accountants
ICAI Firm Registration No. 103525W

Eao

Pradhan Dass

Partner

Membership No: 0219962
UDIN: 26219962LVBJXU6144

Place: Bengaluru
Date: May 13, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section in our Independent Auditor’'s Report of even date to the members of Mukand Heavy
Engineering Limited on the financial statements for the year ended March 31, 2026]

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
Mukand heavy Engineering Limited (“the Company”) as of March 31, 2026 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing specified under section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating
effectiveness.
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Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal controls based on the assessed risk. The procedures selected
depend on the auditor’'s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note issued by the ICAI.

For DHC & Co.
Chartered Accountants
ICAIl Firm Registration No. 103525W

Pradhan Dass
Partner
Membership No: 0219962
UDIN: 26219962LVBJIXU6144

Place: Bengaluru
Date: May 13, 2026



Mukand Heavy Engineering Limited
(CIN : U28162MH2023PLC415488)

Balance Sheet as at March 31, 2026

(Bs. in Lakhs)
y Asat Asat
Particulars NeteNol  sivemarciyzozs | ateensarct, 200
I ASSETS
1 ‘Non-current assets
(8) Propesty, plant and equipment 3 19.008.98 791.87
(b) Capital Work in progress 4,056.58 11,408.29
() Intangible assets under development 450,58 20047
(ef) Financial Assets
i) Others financial assets 4 28.96 2921
(8) Non-Current Tax Assets {Net) 5 119 6.93
(f) Other non-current assets 6 183.66 846.07
Total Non - Current Asseis 23,729.95 13,282.94
2 Current Assels
(a) Inventories 7 1,835.23 0.12
(b) Financial Assets
i) Trade receivables 8 5321.7% 59.95
i) Cash and cash equivalents 9 5.65 1111
iii) Others financial assets 44 50.00 50,00
(c) Other current assels 10 4,136,03 1.636.18
Total Current Assets 11,348.64 1,757.36
Total Assets 35,078.59 15,040.30
35,078.00
Il EQUITY AND LIABILITIES
Equity
(#) Equity share capital 11 12.63 10.00
(b) Other equity 12 2,490,96 (403.10)
Total Equity 2,503.59 (393.10)
LIABILITIES
1 Non-Current Liabilities
{a) Financial liabilities
i) Barrowings 13 24,815.00 12,601.92
if} Other financial liabilities 14 1,258.11 78452
{b) Provisions 15 820,52 1.02
Tatal Non -Current Liabilities 26,893.63 13,387 46
2 Current Habilities
(a) Financial liabilities
i) Trade payables due to
= Micro Enterprises & Small Enterprises 16 0.38 3.78
- Other than Micro Enterprises & Small Enlerprises 1,933.53 57.67
i) Other financial lidbilities 17 1,232.88 1,905.45
(1) Other liabilities 18 2.459.90 76.35
(c) Frovisions 19 54,67 2.69
Total Current Liabilities 5,681.36 2,045,94
Total Liabilities 32,574.99 15,433.40
Total Equity and Liabilities 35,078.59 15,040.30
|Statement of Material Accounting Policies adopted by the Company 1t d0
and Notes forming part of the Financial Statements

As per our attached report of even date

For DHC & CO.
Chartered Accountants
ICAIFR No. 103525W

;Y

Pradhan Dass
Partner
Membership No: 219962
Bengaluru

Date: May 13, 2026

For and on behalf of the Board of Directors of
f d Heavy Engineering Limited

0y

Dhanesh Goradia
Director

DIN : 10883753
Mumbai

Date: May 13, 2026

Rajendra Sawant
Director

DIN : 09756916
Mumbai

Date : May 13, 2026



Mukand Heavy Engineering Limited
(CIN : U28162MH2023PLC415488)

Statement of Profit and Loss for the year ended March 31, 2026

(Rs. in Lakhs)
s ; For the Year Ended | For the Year Ended
Partienlats NOeNO | Srct Marit 2006 ||| 213 March, 2025
L. Revenue from operations 20 582.26 18314
I, Other income 21 244 0.30
111, Total Income (I + 11) 584.70 183.44
IV, Expenses:
Cost of Malerial Consumed 22 627.38 12946
Changes in inventories of Finished Goods, Work-in-Progress and Stock-ind (146.28) i
Trade '_
Employee benefits expense 23 24040 5876
Finance costs 24 659.22 3796
Depreciation and amortization expense 25 758,09 1042
Other Expenses 26 995,14 47736
Expenditure Transferrred to Capital Accounts/ Capital work in Progress (921.33) (153.99)
(Excluding Finance Cost)
Total expenses (IV) 2,212.71 559.97
V. Loss for the vear before Exceptional Items and tax [ III-IV) (1,628.01) (376.53|
VI Exceptional ltems . -
VIL Loss before tax (V- V1) (1,628.01) {376.53)
VHI. Tax expense:
(1) Current tax - -
(i1) Deferred tax charge/ (credit) - -
IX. Loss for the year (VII-VIL1) (1,628.01) {376.53)
X. Other Comprehensive Income
(i) Items that will not be reclassified to Profit or Loss
{a) L Remeasurement of Defined Benefit scheme - =
1L Income tax effect - =
(ii) ltems that will be reclassified to Profit or Loss - -
Other Comprehensive Income for the year (net of tax) (X) = =
XL  Total Comprehensive Income for the year (IX+X) (1,628.01) [376.53)
XIL. Earnings per equity share of T 10/- each 27
Basic (1,288.53) (376,53)
Diluted (1,288.53) (376.53)
Statement of Material Accounting Policies adopted by the Company and Notes 1ic 40
forming part of the Financial Statemenis
As per our attached report of even date
For DHC & CO. s For and on behalf of the Board of Directors of

Chartered Accountants
ICAIFR No. 103525W,

MuykKand Heavy Engineering Limited

= g;r//'

Pradhan Dass

Dhanesh Goradia Rajendra Sawant
Partner Director Director
Membership No: 219962 DIN : 10883753 DIN : 09736916
Bengaluru Mumbai Mumbai

Date : May 13, 2026 Date: May 13, 2026 Date : May 13, 2026




Mukand Heavy Engineering Limited
(CIN : U28162MH2023PLC415488)

Statement of Cash Flows for the year ended March 31, 2026

(Rs. in Lakhs)
3 For the yéar ended For the year ended
Particulars
S March 31, 2026 March 31, 2025

Profit before income tax {1,628.01) (376.53)
Adjustinents for:
Depreciation and amortisation expense 758.09 10.42
Finance Cost 659.32 37.96
Operating profit before working capital changes (210.60) (328.15)
(Increase) / Decrease in trade receivables (348.42) (35.01)
(Increase) / Decrease in inventories (163.48) -
(Increase) / Decrease in other financial assets 0,25 (73.46)
(Increase) / Decrease in other current/ non-current assets (197.22) (1,635.49)
Increase / (Decrease) in trade payables 417.06 57.59
Tncrease / (Decrease) in other financial liabilities (519.82) 2458.24
Increase / (Decrease) in other current liabilities 3174 52.65
Increase / (Decrease) in provisions 40.69 3.7
Cash generated from operations (949.80) 500.08
Income taxes (paid) / refund - net 5.74 (6.93)
Net cash inflow / (outflow) from operating activities (A) (944.06) 493.16
Cash flows from investing aclivities
Purchase of property, plantand equipment (including CWIP) (9,539.47) (12,067 .46)
Advances given lor Purchase of CWIP = (B43.71)
Fixed Deposit purchased (Margin Money) - (5.00)
Net cash {used in) / from Investing activities (B) (9,539.47) {12,916.16)
Cash flows from financing activities
Issue of Equity Shares - -
Praceeds / (repayment) of borrowings (net) 12,213.08 12,571.92
Interest paid (1,735.01) (144.78)
Net cash (used in) / from financing activities {C) 10,478.07 12,427,13
Net increase / (decrease) in cash and cash equivalents (A+B+C) (5.46) 412
Cash and cash equivalents at the beginning of the financial year 11.11 6.99
Cash and cash equivalents at end of the year (Refer Note 9) 5.65 11.11

MNote:
1. All figures in bracket are oulflow,

As per our atfached report of even date

For DHC & CO.
Chartered Accountants

kand Htavy Engineering Limited

(s

2. The above cash flow statement has been prepared under the 'Indirect Method' as set out in Ind AS 7 - Stitement of Cash Flows,

Dhanesh Goradia l'ljendm Sawanl
Director Director
DIN : 10883753 DIN : 09756916
Bengaluru Mumbai Mumbai
Date : May 13, 2026 Date : May 13, 2026 Date : May 13, 2026




Mukand Heavy Engineering Limited
(CIN : U28162MH2023PL.C415488)

Statement of Changes in Fquity for the year ended March 31, 2026

A. Equity share capital (Rs. in Lakhs)

Ak As at
Particulars 315t March, 2026 31st March,
2025
Balance at the beginning of the reporting year 10.00 10.00
Changes in Equity share capital during the year 263 -
Balance at the end of the reparting year 12.63 10.00

B. Other equity (Rs. in Lakhs)

Reserve and Surplus Items of OCI

Particulars Securities General Capital Reserve Retaq_ined RS:{.I::’:;?:;L“ Total
Earnings scheme through OCI
Balance as at 1st April, 2024 - - - (26.57) - (26.57)
Loss for the year FY 24-25 - - - (376.53) - {376.53)
Other Comprehensive Income for the year - - - - - -

Balance as at 31st March, 2025 - B - (403.10) - (403.10)

Premium Reserve

Loss for the year FY 25-26 = - - (1,628.01) - (1,628.01)
Premium on Issue of Equity Shares 4,575.26 - - - B 4,575.26
Capital Reserve (Refer Note No, 39) - - (53.19) - - {53.19)

Other Comprehensive Income for the year -
Balance as at 31st March, 2026 4,575.26 - (53.19) (2,031.11) = 2,490.96

As per our attached report of even date

For DHC & CO.
Chartered Accountants
ICAI FR No, 103525W

O
Pradhaf Dass Dhanesh Goradia Rajendra Sawant
Fartner Director Director
Membership No: 219962 DIN : 10883753 DIN : 09756916
Bengaluru Mumpbai Mumbai

Date : May 13, 2026 Date : May 13, 2026 Date : May 13, 2026

n behalf of the Board of Directors of
d Heavy Engineering Limited




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Nole 3: Property, Plant and Equipment (Rs. in Lakhs)
Plant and Factory Office Furniture &
Particulars Equipment Building Equipments Fixtures Computers Total
Gross Carmrying A
As at1 April 2025 781.37 - 5.58 3.04 1231 802.30
Additions (Refer Note No. 3() 9,617.85 903510 102.27 160.16 59.82 18,975.20
Disposals - = - = -
As At 31 Mar 2026 10,399.22 9,035.10 107.86 163.20 7212 19,777.50
Accumulated depreciation
As at'l April 2025 8.88 - 0.38 013 104 1042
Depreciation charge during the vear 612,55 118.26 9.60 553 1218 758.09
Disposals > -
As At 31 Mar 2026 521.42 118.26 9.57 5.65 13.20 768.51
Net Carrying Amount as at 31 Mar, 2026 9,777.80 8,916.84 97.88 157.54 58.92 19,008.98
Nole 3: Property, Flant and Equipment (Rs. in Lakhs)
Fact " ;
Particulars I’la'nt d Buildril:lyg O.Eﬁce Fllj.mm e Computers Total
Equipment Equip I
Gross Carrying Amount
Asat 1 April 2024 525 - - - - 5.25
Additions (Refer Note No. 30) 776.12 - 5.58 3.04 12.31 797.04
Dispasals - = - - =
As At 31 March 2025 781.37 - 5.58 3.04 1231 80230
Accumulated depreciation
As at1 April 2024 0.01 - - - 0.01
Depreciation charge during the year 8.87 - 0.28 013 1.04 1042
Msposals = .
As AL 31 March 2025 8.88 E 0.38 013 1.04 10.42
Net Carrying Amount as at 31 March, 2025 772.49 - 5.21 291 11.26 791.87




Note

() The company doés not own any immovable properties.

3(b) The Company has not révalued ils Property, Plant and Equipment during the year ended March 31, 2026,

3(e) The Company does not hald any Benami Property and does not hive any proceedings initiated or pending for holding benami
property under the Benami Transactions (Prolibitions) Act, 1988 and the rules made thereunder,

3(d) Property, Plant and Equipment are free from any encumbrances,

3(e) Refer Note 28 for Disclosure of contractual commitment for the acqusition of PPE/CWIP.

3 (f) Capital Work-in-Progress (CWIP):

(i) Aging of CWIT as on 31 March 2026 (Fs. in Lakhs)
Amountin CWIP for a period of
Total
N Les;:ﬁrn 2 1-2 Years 2-3 Years More than 3 Years 2
Frojects in Progress 3,853.40 203.18 - - 4,056.58
Projects temporarily suspended = = 2 = el
Total 3,853.40 203,18 - - 4,056.58
Aging of CWIP as on 31 March 2025 (Rs. in Lakhs)
Amount in CWIP for a period of Total
R Les;:::n 1 1-2Years 2-3Years More than 3 Years
Projects in Progress. 11,408,39 = - - 11,408.39
Projects temporarily suspended = B . - =
Total 11,408.39 - - - 11,408.39

Capital-work-in progress does not camprise-of any project, whose completion is overdue,
There are no overdue projects of any project whose cost exceeds its original budget

(ii) Aging of Intangible Assets under Development as on 31 March 2026 (Rs. in Lakhs)
Amount in CWIP for a period of
CWIP Total
Les;:::n ! 1-2Years 2-3 Years More than 3 Years e
Projects in Progress 25011 20047 - - 450.58
Projects temporarily suspended - - - - E
Taotal 250.11 200.47 - - 450.58
Aging of Intangible Assets under Develoy t as on 31 March 2025 [Bs. in Lakhs)
Amount in CWIP for a period of
i Total
s Les:::ran . 1-2 Years 2-3 Years More than 3 Years i
Projects in Progress 20047 - - - 200.47
Projects temporardly suspended - - - - -
Total 200.47 - - - 20047




Mukand Heavy Engineering Limited

Nales forming part of Financial §i ts forthe y ded March 31, 2026
Note 3: Other Nos-Curreni Financial Assels {Es. in Lakhs)
Asal Asal
e U Fist March, 2026 | 375t March, 2025
Security Deposits 23196 2
Other Bank Balance :
Fixed Deposit (Margin Maney - Under lien with Bank) 500 5000
Total 28,96 2.2
Mote 4A: Other Current Financial Assets (R, in Lakhs)
= Asat Asal
Particulars 31st March, 2006 | 31st March, 2025
Security Deposits (Refer Nole Mo, 30) 50.00 50.00
| Total 51000 50.00
Mote 5 Non-Cuorrent Tax Assets (Nej) (Rs in Lakhg)
Asap ) Asat
Particulars st March, 2026 | 315t March, 2025
TCS Receivable ooz 693
TS Rectivable 137 -
Taotal 119 6.93
Motz 6; Other Non-Current Assets (Re. in Lakhe)
As al Asal
—— st March, 2026 | Tist March, 2025
Advance to Capital Cleditors 183,66 Ba6,07
Total 183.66 816,07 |
Note 7: Invenlaries (Rs. in Lakhs)
Asat As at
Particulars Mt March, 2026 | X1t March, 2025
Raw Material 1733 012
Stores & Spares 55,59
Work-in-Progress 9069
Riw Materials, Stores & Spares and WiF acquired on aceount of
T.67163 -
Slump Sale
Total 181573




Note 8; Trade receivables (Rs. in Lakhs)
Particulars AR Asdr

¢ 31st March, 2026 | 31st March, 2025
Consldered good - Secureil - S
Considersd good - Unseeured 3.321.83 6310
Which have significant increase in Cred i Risk . -
Credit lmpaired = =
Lass: Allowances a5 per expected cred|t loss model 010 (3163
Tutal 5,32.73 59.95

Nobe a) Mo trade or dther receivable are due from directors ar other afficers of the Company elther severally or jointly with any other person. Further no trade or olber recsivable are dus fram fifms or
Pprivate.companies respectivaly in which any director is o pariner, of direclor or mismbier.

Note b) The Company's Exposire 1o credit risk and loss allowéances rafated to trade receivable and distlosed in Note No, 20,

Mote ¢) Receivables are free from any encumberances.
Mot d) Trade Recelvables Ageing schedile is as-under :

(Rs: in Lakhs)

s
9

Outstanding for follawing periods from due date of payment as on 31 March 2026
Parti * ; Tolal
KoLk Not Due Less than & ths} 6 <1 year 1-2 years 2-3 years Mo;:::‘:" 2 ¥
() Undisputed Track recoivables - considered food unsecure 2197.35 312251 1.9 - - 532153
(i), Undisputed Trade receivables - which have significant increase - - - - - -
in credit sk
(ifl) Undisputed Trade receivables - credit impaired - % 5 - e -
(v} Disputed Traie receivalios - considered yood . = : 3 =
(v] Disputed Trade receivables - which have significant increase in - - - - E =
credit risk
(vi} Disputed Trade receivables- credit impaired - - = - - -
Total - 312251 1.97 - - 5.321.83
Dutstanding for following periods from dus date of payment as on 51 March 2025 |
Farticulars Naot Due Less than 6 hs| 6 hs- 1 year, 1-2 years 2-3 years Marce thin 3 Total
years
(1) Undisputed Trade receivables - considersd good un d 4599 1706 £ = > 63,10
{if) Undisputed Trade receivables - which have significant increase - - - - - -
in credik risk
(i) Undisputed Trade mcelvables - credit impaired . 5 = = =
{{iv] Disputed Trade receivables - considered gond - = = . =
(v} Disputed Trade receivables - which have significant increas= in - - - - -
credit risk
(vl} Disputed Trade receivables - credit impaired = . = = = =
Total 45.94 17.16 - - - (i)
Note 9 Cash und gash eguivalents and Other Bank Dalance (Rs.in Lakhs]
1 Asat Asat
Pheceiles 315 March, 2026 | 3154 March, 2025
Cash And Cash Egoivalents
Balances with banks in current account 5.65 111
Canh o hand = -
Total 5,65 1111
Mote 10; Cither Corrint Assits (Bs. in Lakhs)
Pariculars Ay AT
31s¢ Murch, 2026 | 318t March, 2025
Lnseviired, eonsidered gond unless atleriiise shated
(GST Receivabls 138693 1,636.12
| Interes Recelvable oM 0.04
Advance 1o Credttors B280 -
Unbilled Revene 1,658.22 -
| Prepiid Expenses 613 003 s :-—‘\\
s | \J ~
Advancs o Employees 182 A [ K_g [ N
Tatal 4,136.03 1,686.19 S - e




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Naote 11: Equity Share Capital

(a) Authorised & Issued Share capital: (Rs. in Lakhs)
- As at Asat
Particulars 31st March, 2026 31st March, 2025
Authorised Share Capital
20,00,000 Equity Shares of T 10 each 200.00 200.00
Total 200.00 200.00
Issued Share Capital
1,26,347 Equity Shares of 10 each 12.63 10.00
Total 12.63 10.00
(b) Subscribed and paid capital (Rs, in Lakhs)
As at 31st Mairch, 2026 As at 31st March, 2025
Particulars No. of Shares Amount No. of Shares Amount
i) Equity shares of ¥ 10 each fully paid up 1,26,347 12.63 1,00,000 10.00
Total 1,26,347 12.63 1,00,000 10.00
(¢) Reconciliation of number of equity shares (Rs. in Lakhs)
As at 31st March, 2026 As at 31st March, 2025
Particulars No. of Shares Amount No. of Shares Amount
Balance at the beginning of the Year 1,00,000 10.00 1,00,000 10.00
Add : Issued during the year 26,347 2.63 = =
Balance at the end of the Year 1,26,347 12.63 1,00,000 10.00

{d) Details of shareholders holding more th

an 5% of the aggregate shares of the the company

Particul As at 31st March, 2026 As at 31st March, 2025
i No. of Shares | % of holding | No, of Shares | % of holding
Mukand Limited 1,26,347 100.00% 99,900 99.90%

(e) Rights, preferences and restrictions attached to shares
Mukand Heavy Engineering Limiled (‘the Cempany’) has only one class of equity share having a par value
of Rs. 10/~ per share. Each holder of equity share is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion
to the number of equity shares held by the shareholders.

(f) Details of shares held by holding company

As at 31st March, 2026 As at 31st March, 2025
Particulars No, of Shares | % of holding | No. of Shares | % of holding
Mukand Limited 1,26,347 100.00% 99,900 99.90%




As per records of the Company, including its register of shareholders / members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal and
beneficial ownerships of shares,

(g) There are no bonus shares issued and shares bought back since inception.

(h) There are no shares reserved for issue under options and contracts / commitments for date of
shares/disinvestment.

(i) There are no unpaid calls from any Director and officer.
(j) No Dividend has been declared for the year ended March 31, 2026 by the company.

(k) Aggregate value of Issued, Subscribed and Paid-up Share Capital as on the Balance Sheet date for
the period of preceding five years includes:

(i) 26,347 Equity shares having Face Value of Rs. 10/- each were issued & allotted as fully paid-up
pursuant to acquisition of Industrial Machinery Business of Mukand Limited, without payment being
received in cash (Refer Note 39),

Note 12: Other Equity (Rs. in Lakhs)
- As at As at
Particul
B 31st March, 2026 31st March, 2025
Other Equity 2,490.96 (403.10)
Total 2,490.96 (403.10)
Note a : Movement in Reserves (Rs. in Lakhs)
Particular Asak st
? 31st March, 2026 31st March, 2025
Balance at the beginning of the year (403.10) (26.57)
Deficit in statement of Profit & Loss (1,628.01) (376.53)
Securities Premium 4,575.26 -
Capital Reserve (53.19) -
Balance at the end of the year 2,490.96 (403.10)

Securities Premium

Securities Premium Reserve represents the amount received in excess of the face value of equily shares
issued by the Company, The reserve is maintained in accordance with the provisions of Section 52 of the
Companies Act, 2013 and may be ulilized only for the purposes specified therein, including issuance of
bonus shares, writing off preliminary expenses, writin g off expenses, commission or discount on issue of
shares or debentures, and providing for premium payable on redemption of redeemable preference shares
or debentures.

Capital reserve
Capital Reserve represents amounts arising from capital transactions and is niot available for distribution as

dividend. The reserve primarily comprises loss arising on purchase of Industrial Machinery Business of
Mukand Limited where the excess of consideration paid over the net assets acquired is debited to Capital
Reserve. This reserve is to be utilized in accordance with the applicable provisions of the Companies Act,
2013.

Retained Earnings
Retained Earnings are the balance (debit/credif) in the slatement of Profit and loss.




Mukand Heavy Engineering Limited
Notes forming part of Financial Stalements for the year ended March 31, 2026

(Bs. in Lakhs)

Asat Asal
31st March, 2026 | 31st March, 2025

Note 13: Borrowings

Particulars

Unsecured (from Holding company)

Intet corporate deposits - Mukand Lid 24,815.00 12,601.92

Total 24,815.00 12,601.92

Nate 13 (a) : During the year, Company has taken additional ursecured loan (ICD) of Rs. 12,21%.08 lakhs (P.Y. Rs, 12,572 lakhs ) from Mukand Limited
(Holding Convpany) for the purpose of setting up capital project and to meet its working capital requirement. Loan is repayable on or before March 31,
2027, The borrowings carry interest rate @ 10.50% PA,

Note 13 (b} : The Company his not defaulted in the paymerit of interest and instalments of the loans as at 31 March 2026,

Note 13 (¢} ; Company has not borrowed funds from banks or financial institutions on the basis of security of current assets.

Note 14: Other Fi ial Liabilities - Non Current (Rs. in Lakhs)

2 Asat As al
P 31st March, 2026 | 31st March, 2025
Relention Money Payable 1,258.11 78452
Total 1,258.11 784.52
Note 15: Provisions - Non Current [Rs. in Lakhs)
| " As at Asat
yeiculans 315t March, 2026 | 31st March, 2025
Provision for Employee Benefits - Gratuity 575.60 Loz
Provision for Leave Encashment 24492 -
Tolal 820,52 1.02
Maote 16: Trade Payable (Rs. in Lakhs)
Particula A vt

= 31st March, 2026 | 315t March, 2025

Trade Payable
Micro Endsrprises & Small Enterpribes 0.38 378
Othee than Micro Enterprises & Small Enterprises 1,933.53 57.67
Total 1.933.91 61.45




Note {a): Aging of Trade Payables is as given below: (Rs. in Lakhs)

DOutstanding for following periods from due date of paymentason3dl| Total
: March 2026
2T Not Due Less than1year | 12 23 | More than
years years 3 years
1) MSME 0,38 = = = = 0.38
{ii) Others 1,679.89 5364 - - = 1,933.53
i) Pisputed dues - MSME - = = = = ~
(iv) Disputed dues - Others - = = = = 3
Total 1,880.27 53.64 g E = 1,933.91
(Rs. in Lakhs)
Oulstanding for following periods from due date of payment as on 31 Total
: L March 2025
s Nol Due Less than 1 year 1-2. 23 | Morethan
years years 3 years
] MSME 3.78 - = : : 378,
i) Others 53.22 446 - - - 57.67
(iii) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others - - - - - -
Total 56.99 4.46 - - - 61,45

a) For Pavables to related parties, sefer Nole No. 30,
b} Disclasure in respect of creditors registered under Micro, Small and Medium Enterprises Developnient Act, 2006 (MSMEDA) is as under:
(Rs. in Laklis)

Asat As at

Péticusas 31st March, 2026 | 31st March, 2025

The printipal amount and the interest due herean TEmaining
unpaid to suppliers
a1} Princlpal not due 038 378
i1) Interest dug thereon - -
bii) Interest actually paid under section 16 of the MSMEDA - -
i) Amount of paymenl made to suppliers beyond the - -
€) Amount of interest due and payable for the period of delay in| - -
making payment (which have been paid and beyond the|
appointed day during the year) but without adding int
under MSMEDA
d) Amount of interest accrued and remainiiig unpiid
€] Amount of further interest remaining due and payable even . -
in the succeeding vears, until such dates when the interest duss
above are actually poid to the small enlerprise, for the purpose
of disallowange of o deductible expenditure under MSMEDA

The disclosure above is hased on the informatiorn availabls with Company regarding the status of the suppliers under the MSME,




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Note 17: Other Financial Liabilities - Current

(Rs. in Lakhs)

Particulars Agat —
' 31st March, 2026 31st March, 2025
Interest Accrued on ICD 552.47 231.63
Creditors for Capital Work in progress 680.41 1,668.31
Salary Payable - 5.51
Total 1,232.88 1,905.45
Note (a): For payables due to related parties, refer Note No. 30.
Note 18: Other Current Liabilities (Rs. in Lakhs)
Particulars Asat S
31st March, 2026 31st March, 2025
Statutory Dues Payable 93.50 74.97
Advance from Customers 2,365.41 -
Other Liability 0.99 1.38
Total 2,459.90 76.35
Note 19: Provisions - Current (Rs. in Lakhs)
. As at As at
kastionlin 31st March, 2026 31st March, 2025
Provision for Gratuity 33.92 -
Provision for Leave Encashment 12.85 -
Provision for Employee Benefits - Variable Pay 7.90 2.69
Total 54.67 2.69




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Note: 20 Revenue from Operations

(Rs. in Lakhs)

For the Year Ended

For the Year Ended

it 31st March, 2026 | 31st March, 2025
Revenue from Product and Services
Engineering Contracts 185.23 183.14
Job Works 397.03 =
Total 582.26 183.14
Note: 21 Other income (Rs. in Lakhs)
Particilass For the Year Ended | For the Year Ended
31st March, 2026 31st March, 2025
Interest on Fixed Deposit Receipt 0.35 0.30
Interest on Income Tax Refund 0.38 -
Other Miscellaneous Income 1.71 -
Total 244 0.30
Note: 22 Cost of Material Consumed (Rs. in Lakhs)
Parioatans For the Year Ended | Forthe Year Ended
31st March, 2026 31st March, 2025
Opening Stock 012 0.12
Add: Purchase 258.30 12946
Add : Direct Expenses 386.29 o
Less : Closing Stack (17.33) (0.12)
Total 627.38 129.46

Note: 22A Changes in inventories of finished goods, work-in-progress and stock-in-trade

(Rs. in Lakhs)

Particulars For the Year Ended | For the Year Ended
31st March, 2026 31st March, 2025

Work in progress:

Opening stock - -

Less: Closing stock (146.28) =

Net (increase) /decrease in inventories

(146.28)




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Note : 23 Employee benefits expense

(Rs. in Lakhs)

Particul For the Year Ended | For the Year Ended
artientars 31st March, 2026 | 31st March, 2025
Salaries and wages 172.77 53.86
Contributions to provident and other funds 36.90 4.61
Staff Welfare Expenses 30.73 0.29
Total 240,40 58.76
Note: 24 Finance Costs (Rs. in Lakhs)
Particul For the Year Ended | For the Year Ended
e 31st March, 2026 | 31st March, 2025
Interest Expenses (Refer Note No. 30) 2,055.85 376.41
Less: Interest Capitalized during the year (1,396.53) (338.44)
Total 659.32 37.96
Note: 25 Depreciation and amortisation expense (Rs. in Lakhs)
Particul For the Year Ended | For the Year Ended
e 31st March, 2026 | 31st March, 2025
Depreciation of property, plant and equipment (Refer Note No. 3) 758.09 10.42
Total 758.09 10.42




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

Note: 26 Other expenses (Rs. in Lakhs)
Particilais For the Year Ended | For the Year Ended
31st March, 2026 31st March, 2025
Stores, Spares, Components, Tools, etc consumed 53.66 4.36
Power and Fuel consumed 200.54 58.14
Sub-Contracting Expenses . 35.05
Water Charges 8.63 244
Freight Charges 024 1.04
Bank Charges 0.00 0.32
Commercial Rent 300.00 300.00
Repairs & Maintenance 0.35 0.20
Services Charges-MIDC 5.22 yirded
Rate & Taxes 9.35 0.27
Insurance 19.64 16.13
Legal and Professional Fees (Refer Note 26A) 29.57 14.07
Security Service Charges 72.95 17.61
Provision for Doubtful Debts (3.06) 3.16
Miscellaneous Expenses 298.05 16.81
Total 995.14 477.36
Note 26A : Audit Remuneration (Excluding GST) (Rs. in Lakhs)
Partictlaie For the Year Ended | For the Year Ended
31st March, 2026 31st March, 2025
For Statutory Audit fees 3.00 3.00
For Other Services 1.50 1.50
Out of Pocket Expenses - -
Total 450 4.50




Mukand Heavy Engineering Limited
Nutes forming part of Financial Statements for the year ended March 31, 2026

Note 27t Earnings per Share (EI'S)

i Asat As at
Particulars 31st March, 2026 | 31st March, 2025
Net Profit after Taxation as per Statement of Profit & Loss (Rs. In Lakhs) (1.628.01) (376.53)
Net Profit for calculation of basic / diluted EPS [including Exceptional [tems (net)] (Rs. In Lakhs) (1.628.01) (376.53)
Weighted average number of equity shares outstanding 1.26,347 1,26,347
Basic and diluted EPS (face value Rs.10/- per share) (in Rs)) (1,288.53) {298.01)

During the year, the Company has issued additional shares in cansideration of business-acquired on Slump sale basis. Hence; the basic and diluted
earnings per share for praceding period presented have been adjusted inaccordance with Ind AS 33, Earnings per Share.

Note 28: Contingent Liabilities and Capital Commitments {Rs. in Lakhs)
Particulars Asint ANGE
R 31st March, 2026 31st March, 2025

1. Contingent Labilities - -
ii. Corporate Gurantees given - -
iii. Capital Commilments (net of advances) - -
Estimated value of contracts in capital account
remaining to be executed and not provided for 213141 6,017.60
(net of capital advances)
Total 2,131.41 6,017.60




Mukand Heavy Engineering Limited
Notes forming part of Financial Statementis for the year ended March 31, 2026

Note 29: Financial Risk Management

The process of identification and evaluation of various risks inherent in the business envivonment and the operations of the Company
and initiation of appropriate measures for prevention and/or mitigation of the same are dealt with by the concerned operational heads
under the overall supervision of the Directors of the Company. The Directors periodically review the adequacy and efficacy of the
overall risk management system. The Company's financial risk management is an integral part of how to plan and execute its business
strategies. The Company has in place adequate Internal Financial Controls with reference to financial statements and such internal
financial controls are operating effectively, The Company has adopted policies and procedures for ensuring the orderly and efficient
conduct of its business, including adherence to the Company's policies, the safeguarding of its assets, prevention and detection of frauds
and errots, accuracy and completeness of accounting records and timely preparation of reliable financial statements.

The Company has exposure to the following risks arising from financial instruments:

* Credit risk

* Liquidity risk and

* Market risk

(A) Credil risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's trade and other receivables. The carrying amounts of financial assets represent
the maximum credit risk exposure.

i. Trade and Other réceivables

An impairment analysis is performed at each reporting date. The expected credit losses over lifetime of the asset are estimated by
adopting the simplified approach using a provision matrix. The loss rates are computed using a ‘'roll rate' method based on the
probability of receivable progressing through successive stages till full provision for the trade receivable is made.

The ageing analysis of trade receivables (gross) has been considered from the date the invoice falls due -

(Rs, in Lakhs)
Particulars As at 31st March 2026 | As at 31st March 2025
Naot due - 4594
0 to 180 days past due date 3,122.51 17.16
More than 180 days past due date 1.97 -
3,124.48 63.10

The following table summarizes the changes in loss allowances measured using life time expected credit loss model -

(Rs. in Lakhs)
Particulacs As at 31st March 2026 | As at 31st March 2025
Opening Provision 3.16 -
Provision during the year 0.10 3.16
Reversal of provision (3.16) =
Closing provision 0.10 3.16

ii. Cash and bank balances

The Company held cash and cash equivalentand other bank balance of 7 5.65 Lakhs at March 31, 2026 (March 31, 2025; T 11.11 Lakhs).
The same are generaly held with scheduled bank, Also, Company invests its short term surplus funds in schedule bank fixed deposit
which carry no market risks for short duration, therefore does not expose the Company to credit risk.

iii. Others
Other than the financial assets reported above, the Company has no other financial assets which carries any significant credit risk.

(B) Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputation.

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of the financial assets and liabilities.




Maturity Profile of financial liabilities

The following are the remaining contractual maturities of financial labilities at the reporting date. The amounts are gross and

undiscounted.
(Rs. in Lakhs)
As at March 31, 2026: 1 year or less 1-2 years Mbrettian Total
2 years
Long term borrowings - 24.815.00 24,815.00
Short term borrowings - % =
Trade payables 1,933.91 - 1,933.91
Other financial liabilities 1,232,88 1,258.11 2,490,99
Total 3,166.79 26,073.11 29,239.90
(Rs. in Lakhs)
As at March 31, 2025: 1 year or less 1-2 years Moks thin Total
2 years
Long term borrowings - 12,601.92 12,601.92
Short term borrowings - - -
Trade payables 61.45 - 61.45
Other financial liabilities 1,205.45 78452 2,689.97
Total 1,966.90 13,386.44 15,353.34
(C) Marlket risk

Market risk is the risk that arises from changes in markel prices such as interest rates (interest rate rigk). They will affect the Company’s
income. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return,

Interest rate risk

Interest rate risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of changes in market
interest rates, The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long term debt
obligation at floating Interest rates, The Company’s fixed rate horrowings are carried at amortised cost. They are therefore not subject to
interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change
in market interest rates.
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Note 30: Related Party Disclosures

a) Details of related parties:

Description of Relationship Status Name of the related party
A, Enlerprises exercising control
i) Holding Company Indian Company Mukand Limited

B. Enterprises where control exists
i) Fellow Subsidiary

Indian Comipany

Mukand Sumi Metal Processing Limited

ii) Other Related Party Indian Company Mukand Sumi Special Steels Limited

C. Key Management Personnel Director Mr, Neeraj Kant
Director Mr. Gurnam Singh (up to 16 February 2026)
Director Mr. Dhanesh Goradia ( w.e.f 16 Pebruary 2026)
Director Mr. Rajendra Sawant

b) Details of Related Party Transactions (excluding Taxes): (Rs, in Lakhs)
- For the Year Ended | For the Year Ended
Name of the related party Nature of Transaction 31st March, 2026 315t March, 2025
Purchase of PPE / CWIP 418.09 2,346.00
Interest on Inter Corporate Deposits 2,055.85 376.41
Loan/ Inter Company Deposit 12,243.08 12,571.92
Mukand Limited Aggregate value of A_ssets acquired 9,162.70
Aggregate value of Liabilities transferred 4,638.00
Issue of shares 263 -
Premium on issue of shares 4,575.26 -
Job work charges 397.03 -
Leasehald Rent 300.00 300,00
Mukand Sumi Speeial Steels Limited |  Security Deposit - 50.00
Sale of Cranes 184.70 -
¢) Details of balances outstanding for Related Party Transactions (Rs. in Lakhs)
2 Asat As at
Particulars Nature of Transaction 31st March, 2026 31st March, 2025
Amount payable in respect of Borrowings 24,815.00 12,601.92
Amount payable in respect of Interest accrued on Inter- Corporate !
Mukand Limited Deposit (Net of TDS) ST =163
Amount payable in respect of Capital Goods purchased - 77267
Amount receivable in respect of Job work services provided 406.50 -
Amount receivable in Security Deposit for services received 50.00 50.00
Mukand Sumvi Special Steels Limited | Amount payable in respect of Services received 27.00
Advance for supply of goods 12.24 27.00

d) Name of the related party and the related party relationship where control exists have been disclosed only when there have been transactions with
those parties. Related parties as defined under para 9 of Ind AS 24 "Related Party Disclosures" have been identified by the Company based on the
representations made by Key managerial personnel and information available with the Company and relied upon by the Auditors,

e) The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the related party operates.
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Note 31: There are no financial instruments which are offset, or subject to enforceable master netting
arrangements and other similar agreements but not offset, as at the reporting date.

Note 32: Capital Management

The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital
structure and maximize shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions,
annual operating plans, long term and other strategic investment plans. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders or issue new shares.
No changes were made in the objectives, policies or processes for managing capital during the year ended
March 31, 2026.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘equity’. For this purpose, adjusted net
debt is defined as interest-bearing loans and borrowings less cash and cash equivalents & Current Investments.
Equity comprises all components of equity including share premium and all other equity reserves attributable
to the equity share holders.

The Company’s adjusted net debt to total equity ratio is as follows:
(Rs. in Lakhs)

Particulars 31-Mar-26 31-Mar-25
Borrowings:

Long term and Short term borrowings 24,815.00 12,601.92
Less: Cash & Cash Equivalents (5.65) (11.11)
Less : Current Investments = S
Adjusted net debt 24,809.35 12,590.81
Total Equity 2,503.59 (393.10)
Adjusted net debt to total equity ratio 9.91 (32.03)
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Note 33: Employee Benefits

A. Defined contribution plans

The Company also contributes on a defined contribution basis to employees' provident fund and superannuation fund,
Contributions are made to provident fund in India for employees at the rate of 12% of basic salary as per regulations. The
contributions are made to registered provident fund (an exempted Trust). The obligation of the Company is limited to the
amount contributed and it has no further contractual nor any constructive obligation. The expense recognised during the year
towards defined contribution plans:

(Rs. in Lakhs)

Particulars For the Year Ended | For the Year Ended
31st March, 2026 31st March, 2025

Employer’s Contribution to PF 477 1.45
Employer's Contribution to FPF 1.31 0.49
Employer’s Contribution to EDLI 0.08 0.03
Employer's Contribution to Superannuation Fund 1.74 1.63

During the previous year, the Company had a limited number of employees and the gratuity obligation was recognized based on
management's estimate. Accordingly, actuarial valuation and related disclosures required under Ind AS 19 were not obtained for the
previous year. During the current year, the Company obtained an actuarial valuation and has presented the disclosures based on such
valuation,

B. Defined benefit plans

1. Compensated Leave

The leave obligations cover the Company’s liability for earned leave and sick leave.

The compensated absences charged in the Statement of Profit and Loss for the year ended March 31; 2026 is Rs. 1.24 lakhs
(previous year Rs, NIL).

2, Gratuity

The Company provides for gratuily for employees as per Company's Scheme)/s. Employees who are in continuous service for a
period of five year are eligible for gratuity. The amount of gratuity payable on retirement/termination is based on the
employees last drawn basic salary, special allowance and dearness allowance per month and as per the Schemes applicable to
those employees from Hme to time.

(Rs. in Lakhs)
Particulars For the Year Ended For the Year Ended
31st March, 2026 31st March, 2025
Provision for gratuity 609.52 1.02

A. Reconciliation of opening and closing balances of Defined Benefit Obligation
(Rs. in Lakhs)

Gratuity (Funded)
Particulars As at As at
31st March, 2026 31st March, 2025

Present value of obligation at the beginning of the year 1.02

Current Service Cost 1.76

Interest Cost 0.07

experience variance (i.e. Actual experiencevs assumplions) 2592 NA/ND
Benefits Paid* 0.00 :

Liability Transferred In / (Out) (Net) 580.75

Defined Benefit Obligation at end of the year 609.52




B. Actuarial assumptions

Gratuity
Mortality Table (IALM) 31st March, 2026 31st March, 2025
(Ultimate) (Ultimate)
Discount Rate (per annum) 7.15%
Rate of escalation in Salary (per annum) 4.50%
C. Expenses recognised during the year
(Rs. in Lakhs)
Gratuiky
Particulars As at As at
31st March, 2026 31st March, 2025
In Statement of Profit and Loss 27.75
In other Comprehensie [ncome 0.00 Ha/BB
27.75
D. Reconciliation of fair value of Assets and Obligations
(2 in lakhs
Gratuity
Particulars As at As at
31st March, 2026 31st March, 2025
Present value of Obligation 609.52 1.02
Fair value of Plan Assets - -
Amount recognised in Balance Sheet [Surplus/(Deficit) 609.52 1.02

Sensitivity Analysis

The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions
occurring at the end of the reporting period,while holding all other assumptions constant.The results of sensitivity

analysis is given below:

Particulars

(Z in Lakhs)/Change in %
]

Decrease

Increase

Discount rate -/+1%

(% change compared to base due to sensitivity)

Salary growth rate -/+1%

(% change compared to base due to sensitivity)

Attriation rate -/+50%

(% change compared to base due to sensitivity)

Moratity Rate -/+10%

Nat Available
Not Available

Mot Available
Not Available

Not Available
Mot Available

Not Available
Mot Available

Not Available
Not Available

Not Available
Not Available

Mot Available
Not Available

Not Available
Mot Available




Note 34: Reconciliation of liabilities arising from Financing Activities

(Rs. in Lakhs)
Particulars Opening Balance Cash Movement Total
31 March 2026
Inter Corporate Deposits 12,601.92 12,213.08 24,815.00
Total 12,601.92 12,213.08 24,815.00
(Rs. in Lakhs)
Particulars Opening Balance Cash Movement Total
31 March 2025
Inter Corporate Deposits 30.00 12,571.92 12,601.92
Total 30.00 12,571.92 12,601.92

These cash movements are included in the cash flow statement: receipts from borrowing, repayment of borrowing,




Mukand Heavy Engineering Limited
Notes forming part of Financial Statements for the year ended March 31,2026

Mote 35: Fair Value Measuremoents

A, Accounting classification and fair values

The following table shows the carrving amounts and foir values of financinl assets and financial Habilities, including thedr levels in the fir value Iierarchy.
11 does not fnclsde falr vilue information for financial assets and financial labilities not measured at fair value I the carrying amount is a reasom bie
approximation of fair value.

(R, in Lakhs)
Carrying valne Fair Value
As at 31st March, 2026
- EVIPL | FVTOQI "mt‘:’n'*:‘“ q Toul Level1 | LevelZ | Leveld | Totl
Financial Assets-Mon Current
(Others - - 289 28.95 - - - =
Financial Assets-Current -
Trade receivable -] : 532173 532173 = = = =
Cash and Cash equivalents g E 5.65 5.65 3 E z) -]
Others . - 50.00 50,001 - - - .
Tatal B R 5.406.34] 5.406.34 N B E -
Financial Liabilities-Non Current -
Borrowirgs - - 24,815.00 24,815.00 - - - -
Other Financial Linbilities - Reteption Mongy - - 1,258.11 1,258.11 - - - -
Financial Liabilities-Current
Trade Payables - - 1,933.91 1,933.91 - -] - E
Other Financial Liabilities - - 1.232.88| 1,232.88 . -] - -
Total - ] 29,239.90] 29,239.90] - 3 s 4
(Rs. in Lakhs)
Carrying value Fair Value
Asat 315t March, 2025 i
SRS FvirL | Fvroc | Amortised Total Levelt | Levelz | Leveld | Totl
| Fimaneial Assels-Non Current
Others - - 2921 29 - - - =
Financial Aszets-Current ~
Trade recelvable - 5 59.95 59.95 - - = =
Cash and Cash equivalents 4 B 1.1 1111 - - B |
Others 2 . 50,0 50,00 - - = i
Total 2 B 150.27] 150.27| -] - - B
Financial Liahilities-Non Current =
|Borrowings N N - - 12,601.92 2,60192 - - - -
Cither Financial Liabilities - Retention Money - - 74 52 78452 - | . -
Financial Liabilities-Current
Trade Pavalles - 5 6145 6145 - - - s
Other Financial Liabilities - = 1,905.45] 1,905.45 = - - 5
Total - - 15.353.34 15,3533 - - “ -

B. Measurement of fair value
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other thai in a forced or Hyuldation sale.

The follawing methods and assumptions were useq] 1o estimate the fair values:
{. Fair value of cash and shoit-térm deposits, trade and other short term receivables, tradle payables, other current liabilities, short ero loans from banks
and other financial institutions approximate theie earrying amounts largely due (o short term maturities of these instruments,

2. Financial [nstraments with fixad and voriable interest rales are evaluated by the Company based on parameters such as interest rates and individual
credit worthiness of the countarparty. Based on this evaluation, allowances are taken o account far expecied losses of these receivables.

3. The fair values of the Company's interest-bearing borrowings and loans are determined by using Discounted cash flow method using discount rate thal
reflects the borrowing rate as at the end of the reporting pertod, The own non-performance risk as at 31 March 2026 and March 31 2075 was assessed (o be
Insignificant

C. Fair Value Hierarchy

The Eaie value of financial instruments as referred fo above have been classified into three categories dapending on the inputs used in the viluation
techiigue. The hierarchy gives the highest prionty to quoted prices in active markets for identical assels or labilities (Level 1 measurements) and lowest
priority to unobservable inputs (Lavel 3 measurements),

Level 1: Quated (unadjusted) prices in active markets for identical assets or liabilities, The Fair value of equity instruments which are traded in the stock
exchatiges s valued using the closing price as at the reporting period.

Level 2 Tha fair value of financial instruments that are not traded in an active market is détermined using valuation techniques which maximise the use
of observible market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an insttument ars
observable, the instrument is included In level 2.

Level 3: If one or more of the significant inputs is not hased on observable markst dita, (he nstrument is included in level 3; Lavel 3 is the case far

PN
: \%

unlisted equity securities and /or shares which are thinly tratled,




Mukand Heavy Engineering Limited

Notes forming part of Financial Statements for the year ended March 31,2026

Maote 36 Financial Ratios

Liabilities

Sr. - For year ended | For year ended | % Change in
No. Ratio Numeratar Denominator Mrch 31, 2026 March 31, 2025 Ratio Remarks
i |Cisrrent Ratio (in times) Total Current Assets Tofal Carrent Liabilities: 200 086 (a5 |IncTease & on account of increase in the Trade Recewables,
Inveniories and Unbilled Revenue
2 |Plebi-Equity Ratio (in tintes) Diebt consists of borrowings Total Exguity 991 -4206 130.92% | Increase is on account of (ncreasein the 1CD
Earnings for Debt Service = N=t Profit
\ o after taxes + Non Cash Operating Disht Servics = Interest and lease |Décrease is-on account of increase in the 1C0 amount & Enteresy
1 |Debt Service Coverage Ratio (in tmes) Expenses + [nterest + Othier Non payments + Principal Repaymenis -0.01 003 -67.53% pagableon ICD
Cash Adjusiments
4 |Returnon Equity Ratio (in %) :;?‘:; ?:f::;r ERiprimeie Average Total Equity 438511% -3765.28% 282.05% | Decrease is on account of increase in the loss during the year.
5 |lnventory Turnover Ratio (in times) Coat of Goods Sold Average lnventory 0.68 1,105 86 _06.83% | Dectease is on account of incrmse in the Inventories
& |Trade Receivables Turnover Ratio (in times) Revenue from Operations Averags Trade Receivables 022 432 94.99% g:eﬂahl: on. enepunt OF pse in the Average Trads
7 |Trade Payables Turnover Ratio (in times) Net Credit Purchases Average Trade Payables 0.26 3.96 93.47% | Decrease is on account of increase in (he Average Trade Payables
Aversge Warking Capital Le. Tatal
8 |Mat Capital Turnover Ratio (in times) Revenue from Operations Current Asseis 1255 Total Current 022 129 116.76% | lncrease is an accounl of increase in the Avérage Working Capital
Liabilities
9 |Net Profit Ratio {in %) Prufit for the year Revenuk from Operatinns -379.60% -205.60% 36.00% | Decrease is on account of incréase in the loss during the year
Capital Employed= Tangible Net : - )
10 |Retuen an Capital Employed (in %) Peofit before tax and financecast | worth * Total Debt + Defierred Tax -355% 2774 1774 |Decresse s om accoun of increise-in,the logs and foan / =

{amobunt




Mulkand Heavy Enginvering Limilvd
Notes forming part of Financial Stilements for the year ended March 31, 2025

Note 37 : Additional Disclosures

1) The Company bas not traded or invested in Crypio currency or Yirtual Currency during the financial year.

iy The Company does ot have any subsidiary snd hence the provisions of Section 2(87) of the Companies Act, 2013 read with Ihe Companies (Restriction
on nutnber of Layers) Rules, 1017 are not applicable to the Company,

lii}  The company was newly established in Y 2023-24, and incurred losses since theh. Accordingly, the provisions of Secton 135 of the Companles Act,
M3 s nat apphicable to the Company.

v} During the financial year 203526, the company did not engage i any transaclions with companies (hat have been struck off under the provisions of
Section 248 Companies Act, 2013,

vl Mo Loans or Advances m the natyre af loans are granted 1o promoters, Directors, KMPs and the ralated parties (as defined under Companies Act,
2013}, either severally or jointly with any other person,

il Mo funds: hive been advineed or loaned or invested (either fram borrowed funds or share premium or any other sources or kind of funds by lhe
Company to or in any other person or entity; including foreign entities (Tintermediaries”) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on beball of the Company (Ultimate Baneficiaries). The Company has not

received uny fund from any party (Funding Party) with the under fing that the Company-shall whether, directly or indirectly lend or invest in other
persons of tn_tnglB Identified by or on behalf of the Company ("Ultimate Bﬂneﬁriﬂrhes',l_ or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

vil)  The Company have no such transaction which: is not recorded in the books of accounts that bas been sutrendered or disclossd as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey orany other relevant provisions:of the Income Tax Act, 1961).

There are no Benan Frop&ty held under Prohibition of Benami Property Transactions Act; 1988 and rules made thersunder. Further no procesdings
have been initiated by the company or against the Company.
viii)  the Company does not have any borrowings from banks ar fimancial institutions-on the basis of security of current assets

Nole 35 - Segment Reporting
The company bas idenlified its operating segments based on the nalure of its pmducls and other quantitative criteria (n accordance with Ind AS 108,
Based on Ihe evaluation, the company has concluded that it his only one rep ant, no further seg) teporting is requined.

Duying the year ended 31-03-2026 a1 company level made sale 10 | (One) customer in Job work sale of s 397.03 Lakhs & 1 (Ong) customer in
Engineering Conliracts sale of Rs. 18470 Lakhs (PY Rs, 183,14 Lakhs) resulting in more than 10% of the total company revenue,

Note 39 - Acquisition of Industrial Machinery Business

The Company has acquired ladustrial Machinery Busi of Mukand Limited (holding company] a5 a going concern on March 31, 2025 by way of
Slump Sale. This Fust s engaged In designing uring, erecting and commissioning of EOT Cranes and other matenals handling
equipment, provess plant equlpn.wu! _

In i of the sald acquisition, the company has lssued s pwn 26,147 Equity shares of s, 10/~ each at a premium of Re. 17,365 per share
apgregating lo Its, 4.577.89 Lakhe An independent extermal registered valuer was engaged by the Management to perform the valuation of Equity
Shares:

Thesumimary of s ransaction is as bejow -

Amount
Particulars (in Rs
Lakhu)

CWIP = Plant & Machinery 875
Raw Material 11339
Steres & Spares 1,358.86
Work-in-Prograss 99,37
Tradh Receivables 491836
Adlvance to Suppliers 6187
Linbilied Revenue 1,578.35
Apgregate value of Assels acquired 2162,
Provision for Gratulty: (380,74
Provision for Leave Encashment - PL {177
Provision for Leave Encastiment - ST (B.28)
Sundry Creditors 1,455.40)
Agvmces from Customers (2,351.80)
Agprepale value of Lisbilities sssumed (4,638 (0
MNel Assels dcquired from Mukand Limited...(A) 24,70
Face value of 2637 Equity sharss issued 263
Premium charged on Ssus of Equity Shares 457526
Total Value of Equily Shares issued....(B) 4,577.89
Capilal Reserve (A - B) (53.19)|

The nssets and liabilities of the acquirsd business are recorded at their existing carrying amounts.

Note 40
Previaus year's ligures has been regrouped / reclassified, whetever necessary.
No events have occurred betwesn the enid of the reporting peribd and the date when the financlal statements are authorised for e,
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